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(Amounts in Saudi Arabian Riyals) 

  As at  

 

Notes 

31 

December 

2024 

 31 

December 

   2023 

 

ASSETS      
 

Financial assets at fair value through other 

comprehensive income (FVOCI) 
8  248,057,462   156,450,608 

 

Property and equipment 9  306,844   184,220  

Intangible assets  10  250,104   337,604  

Non-current assets   248,614,410   156,972,432  

      

Cash and cash equivalents 4  115,655,094   143,120,374  

Financial asset at fair value through P&L 7  25,530,353   27,118,366  

Trade receivables 5   538,844    4,356,812  

Prepayments and other current receivables 6   2,007,371    2,448,529  

Current assets   143,731,662   177,044,081  

      

TOTAL ASSETS  392,346,072  334,016,513  
      

SHAREHOLDERS’ EQUITY AND 

LIABILITIES 
     

      

Shareholders’ Equity      

Share capital                                                   14  250,000,000   250,000,000  

Statutory reserve   2,686,411    2,686,411   

Retained earnings     87,619,997      48,712,377  

FVOCI reserve   23,309,175     8,142,199     

Total shareholders’ equity    363,615,583    309,540,987  

      

LIABILITIES      

Non-current liabilities      

Defined benefit obligation 13 5,316,013  4,533,884  

Total non-current liabilities  5,316,013  4,533,884  

      

Current Liabilities      

Accrued and other liabilities 11   13,520,443    11,184,434  

Accrued zakat and income tax provision 12   9,894,033    8,757,208  

Total current liabilities     23,414,476    19,941,642  

Total liabilities and shareholders’ equity   392,346,072   334,016,513  
      

      

  

 

           

 

 

 

 

 

The accompanying notes (1) through (26) form an integral part of these financial statements.
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(Amounts in Saudi Arabian Riyals) 

  

 
 

For the year ended  

31 December 
 Note 2024  2023  

     

Revenue 15  67,821,866   27,425,149 

Realized gain on financial assets at FVTPL 16  4,473,986   3,048,480 

Unrealized (loss) / gain on financial assets at 

FVTPL 
16  (1,588,013)  2,127,116 

Dividend income   4,973,411   2,121,914 

Income from murabaha deposits and sukuks    11,668,296   10,033,010 

Other income   1,572,770   198,161 

Total operating income   88,922,316   44,953,830 
     

Salaries and employee related expenses    21,684,603    14,077,283 

Depreciation and amortization 9,10  207,120   165,496 

Finance cost on defined benefit obligation 13 212,794  195,936 

Corporate finance expenses   6,132,407   2,051,840 

Transaction costs of financial assets at FVTPL            78,850   124,174 

General and administrative expenses  17      5,045,680   3,591,003 

Allowance for expected credit loss 5  3,887,315   - 

Total operating expenses    37,248,769  20,205,732 

     

Net operating income  51,673,547  24,748,098 

     

Zakat and income tax (expense)  12   (5,531,011)  (5,314,059) 

     

Net income for the year after zakat and 

income tax 
   46,142,536    19,434,039 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The accompanying notes (1) through (26) form an integral part of these financial statements.
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(Amounts in Saudi Arabian Riyals) 

  
For the year ended  

31 December 

 Note 2024  2023 
     

Net income for the year after Zakat and Income Tax  46,142,536  19,434,039 

Other comprehensive income     
Item that cannot be reclassified subsequently to statement of 
profit or loss      

Re-measurement of defined benefit obligation 13 (207,707)  (255,057) 

Valuation gain / (loss) on fair value of financial assets at FVOCI  18,139,767  27,865,642 
Other comprehensive income / (loss) for the year  17,932,060  27,610,585 

     
Total comprehensive income for the year  64,074,596  47,044,624 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The accompanying notes (1) through (26) form an integral part of these financial statements.
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 (Amounts in Saudi Arabian Riyals) 

 

 
 

Share 

capital  

Retained 

Earning  

Statutory 

reserve 

 FVOCI 

reserve  Total 
           

Balance as at 1 January 2024  250,000,000  48,712,377  2,686,411  8,142,199  309,540,987 

           

Net income  -    46,142,536  -  -    46,142,536   

Other comprehensive income  -    (207,707)  -  18,139,767    17,932,060   

Total comprehensive income  -  45,934,829  -  18,139,767    64,074,596   

Transfer of gain on disposal of 

financial assets at FVOCI to 

retained earning 

 -  2,972,791  

 

- 

 

(2,972,791)  - 

Dividend   -  (10,000,000)  -  -  (10,000,000) 

Balance as at 31 December 2024  250,000,000  87,619,997  2,686,411  23,309,175  363,615,583 
           

           

Balance as at 1 January 2023   250,000,000  32,009,366  2,686,411  (15,949,414)  268,746,363 
           

Net income  -   19,434,039   -  -   19,434,039  

Other comprehensive income  -   (255,057)  -  27,865,642   27,610,585  

Total comprehensive income  -  19,178,982  -  27,865,642   47,044,624  

Transfer of gain on disposal of 

financial assets at FVOCI to 

retained earning 

 -  3,774,029  

 

- 

 

(3,774,029)  - 

Dividend  -  (6,250,000)  -  -  (6,250,000) 

Balance as at 31 December 2023  250,000,000  48,712,377  2,686,411  8,142,199  309,540,987 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The accompanying notes (1) through (26) form an integral part of these financial statements. 
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(Amounts in Saudi Arabian Riyals) 

  

For the year ended  

31 December 

 Notes 2024  2023 

     

CASH FLOWS FROM OPERATING ACTIVITIES     
Net income for the year before zakat and income tax  51,673,547  24,748,098 

Adjustments for:     

Depreciation and amortization 9,10 207,120  165,496 

Defined benefit obligation  13 600,224  597,718 

Realized gain on financial assets at FVTPL 16 (4,473,986)  (3,048,480) 

Allowance for expected credit loss 5 3,887,315  - 

Unrealized loss / (gain) on financial assets at FVTPL 16 1,588,013  (2,127,116) 

Gain on disposal of property plant and equipment  9 (83,000)  - 

  53,399,233  20,335,716 

Net (increase) / decrease in operating assets      

Trade receivables 5 (69,348)  (1,445,550) 

Prepayments and other receivables 6 441,158  (404,991) 

 

Net increase / (decrease) in operating liabilities     

Accrued and other liabilities 11 2,265,421  (3,150,976) 

  56,036,464  15,334,199 

Zakat and income tax paid during the year 12 (4,394,186)  (4,841,012) 

Defined benefit obligation paid during the year 13 (25,802)  (27,283) 

Net cash generated from operating activities  51,616,476  10,465,904 

     

CASH FLOWS FROM INVESTING ACTIVITIES     

Additions to financial assets at FVOCI  8   (72,195,686)   (13,335,934) 

Proceeds from disposal of financial assets at FVOCI     14,261,685       20,980,808   

Additions to financial assets at FVTPL 7   (42,424,039)   (79,473,141) 

Proceeds from disposal of financial assets at FVTPL    46,898,024     57,530,372  

Short term deposits   -  61,500,000 

Purchase of sukuk  (15,533,086)  (27,637,621) 

Additions in property and equipment 9 (242,244)  (46,039) 

Proceeds from sale of property and equipment 9 83,000  - 

Net cash (used in) / generated from investing activities  (69,152,346)  19,518,445 

     
CASH FLOWS FROM FINANCING ACTIVITIES     

Dividend paid during the year   (9,929,410)   (6,175,000) 

Net cash used in financing activities   (9,929,410)  (6,175,000) 

     

Net increase in cash and cash equivalents  (27,465,280)  23,809,349 

Cash and cash equivalents at beginning of the year   143,120,374  119,311,025 

Cash and cash equivalents at end of the year 4 115,655,094  143,120,374 

     
  

 

 

 

 

 

 

 

 

The accompanying notes (1) through (26) form an integral part of these financial statements. 
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1. ORGANISATION AND PRINCIPAL ACTIVITIES 

Al Wasatah Al Maliah Company, a Closed Joint Stock Company (the “Company”) incorporated in 

the Kingdom of Saudi Arabia is authorized and regulated by the Capital Market Authority (CMA) 

Saudi Arabia under license Number (08125-37) and CR number (1010241832) with a paid up capital 

of SAR 250 million, CMA licenses granted  include : dealing, custody, arranging, managing 

investment and operating funds. 

Wasatah Capital started practicing its services on 24\03\2008 after CMA granted the Company to 

operate on 21\08\2006. 

The Company does not have a Parent Company or ultimate controlling party. 

The Company is registered at the following address:  

 Short address RHGA7459 

 Building No. 7459 Al Olaya street 

 Secondary No. 2207 AlMuruj District 

Postal code 12283-Riyadh 

Kingdom of Saudi Arabia 

The Company’s issued and fully paid share capital is SAR 250 million comprising 25 million shares 

of SAR 10 each. As at 31 December 2024 and 2023, the Company is owned by the following major 

shareholders in the proportion set out below: 

Names of shareholders 

No. of 

shares 

Value per 

Share  Total 

% 

holding 

     

Kenanga Investment Bank Berhad 7,400,000 10 74,000,000 29.6 

Prince Saud Bin Fahad Bin Abdullah 2,500,000 10 25,000,000 10 

Saleh AbdulAziz Al Rajhi Endowment 

Management 
2,500,000 10 25,000,000 10 

Company Al-Muwakabah LTD 2,500,000 10 25,000,000 10 

Others 10,100,000 10 101,000,000 40.4 

 25,000,000  250,000,000  

2. BASIS OF PREPARATION 

a) Statement of compliance 

These financial statements of the Company have been prepared in accordance with the IFRS 

Accounting Standards  as issued by International Accounting Standards Board and endorsed in the 

Kingdom of Saudi Arabia (“IFRS”)and in compliance with other standards and pronouncements 

endorsed by the Saudi Organization for Chartered and Professional Accountants (“SOCPA”) and the 

Regulations for Companies in the Kingdom of Saudi Arabia. 

b) Basis of measurement and presentation 

These financial statements have been prepared on a going concern basis under historical cost basis, 

except for the following items:  

• Financial assets measured at fair value through other comprehensive income;  

• Financial assets measured at fair value through profit and loss; and 

• Defined benefit obligation which are measured at present value of future obligations using 

projected unit credit method. 

c) Functional and presentation currency 

These financial statements are presented in Saudi Arabian Riyals (SAR) which is the functional and 

presentation currency of the Company. All financial information presented have been rounded off to 

nearest SAR unless otherwise stated.  
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2. BASIS OF PREPARATION (CONTINUED) 

d) Critical accounting judgements, estimates and assumptions  

The preparation of these financial statements in accordance with IFRS as endorsed in the KSA and 

in compliance with other standards and pronouncements issued by SOCPA, requires the use of 

certain critical accounting judgements, estimates and assumptions that affect the reported amounts 

of assets and liabilities. It also requires management to exercise its judgement in the process of 

applying the Company’s accounting policies. Such judgements, estimates, and assumptions are 

continually evaluated and are based on historical experience and other factors, including obtaining 

professional advices and expectations of future events that are believed to be reasonable under the 

circumstances.  

The significant accounting estimates impacted by these forecasts and associated uncertainties are 

predominantly related to expected credit losses, fair value measurement, and the assessment of the 

recoverable amount of non-financial assets. Areas where management has used significant estimates, 

assumptions and exercised judgements are as follows: 

Impairment losses on trade receivables 

The Company measures the loss allowance for trade receivables at an amount equal to lifetime 

expected credit loss (ECL). The allowance for ECL on trade receivables is estimated using a 

provision matrix by reference to past default experience of the debtor and an analysis of the debtor’s 

current financial position, adjusted for factors that are specific to the debtors, general economic 

conditions of the industry in which the debtors operate and an assessment of both the current as well 

as the forecast direction of conditions at the reporting date.  

Trade accounts receivable are normally assessed collectively unless there is a need to assess a 

particular  debtor on an individual basis. 

Useful lives and residual values of property and equipment and intangible assets 

An estimate of the useful lives and residual values of property and equipment and intangible assets 

is made for the purposes of calculating depreciation and amortization respectively. These estimates 

are made based on expected useful lives of relevant assets. Residual value is determined based on 

experience and observable data where available. 

Impairment of non-financial assets 

An impairment loss is recognized for the amount by which the asset’s or cash-generating unit’s 

carrying amount exceeds its recoverable amount. To determine the recoverable amount, management 

estimates expected future cash flows from each cash-generating unit and determines a suitable 

interest rate in order to calculate the present value of those cash flows. In the process of measuring 

expected future cash flow management makes assumptions about future operating results. These 

assumptions are related to future events and circumstances. The actual results may vary, and may 

cause significant adjustments to the Company’s assets within the next financial year. 

Recognition and measurement of provisions 

By their nature, the measurement of provisions depends upon estimates and assessments whether the 

criteria for recognition have been met, including estimates of the probability of cash outflows. The 

Company’s estimates related to provisions for environmental matters are based on the nature and 

seriousness of the contamination, as well as on the technology required for remediation. Provisions 

for litigation are based on an estimate of costs, considering legal advice and other information 

available. 

Provision for zakat and income tax 

The calculation of the Company’s zakat and income tax charge necessarily involves a degree of  

estimation and judgment in respect of certain items whose treatment cannot be finally determined 

until resolution has been reached with the relevant tax authority or, as appropriate, through a formal 

legal process. The final resolution of some of these items may give rise to material profits or losses 

and/or cash flows. 
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2. BASIS OF PREPARATION (CONTINUED) 

d) Critical accounting judgements, estimates and assumptions (continued) 

Employees’ end of service benefits 

The liabilities relating to defined benefit plans are determined using the projected unit credit method, 

with actuarial valuations being carried out at the end of each annual reporting year. This method 

involves making assumptions about discount rates and future salary increases. Due to the long-term 

nature of these benefits, such estimates are subject to certain uncertainties. Significant assumptions 

used to carry out the actuarial valuation have been disclosed in note 13 to these financial statements. 

Critical judgements in applying the Company’s accounting policy 

In particular, considerable management judgement is required in respect of the following issues: 

Going Concern 

The Company’s management has made an assessment of its ability to continue as going concern and 

is satisfied that it has resources to continue in business for the foreseeable future. Furthermore, 

management is not aware of any material uncertainties that may cast significant doubt on the 

Company’s ability to continue as a going concern. Therefore, the financial statements continue to be 

prepared on the going concern basis. 

Measurement of fair values  

A number of the Company’s accounting policies and disclosures require the measurement of fair 

values, for both financial and non-financial assets and liabilities.  

When measuring the fair value of an asset or liability, the Company uses observable market data as 

far as possible. Fair values are categorized into different levels in a fair value hierarchy based on the 

inputs used in the valuation techniques as follows:  

• Level 1: quoted prices (unadjusted) in active markets for identical assets and liabilities.  

• Level 2: inputs other than quoted priced included in Level 1 that are observable for the asset 

or liability, either directly (i.e., as prices) or indirectly (i.e., derived from prices).  

• Level 3: inputs for the asset or liability that are not based on observable market data 

(unobservable inputs).  

If the inputs used to measure the fair value of an asset or liability fall into different levels of the fair 

value hierarchy, then the fair value measurement is categorised in its entirety in the same level of the 

fair value hierarchy as the lowest level input that is significant to the entire measurement.  

The Company recognizes transfers between the levels of the fair value hierarchy at the end of the 

reporting year during which the change has occurred.  

Further information about the assumptions made in measuring fair values is included in Note 21 of 

these financial statements. 

3. MATERIAL ACCOUNTING POLICIES  

The principal accounting policies applied in the preparation of these financial statements are set out 

below. These policies have been consistently applied to all periods presented.  

a) Cash and cash equivalents 

Cash and cash equivalents comprise of cash in hand, cash at banks in current accounts and other 

short-term highly liquid placements with banks having original maturities of three months or less 

from the date of its date of original purchase/acquisition which are available to the Company without 

any restriction, if any.  
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3. MATERIAL ACCOUNTING POLICIES (CONTINUED) 
 

b) Property and equipment 

Recognition and Measurement 

Items of property and equipment are measured at cost, which includes capitalized borrowing costs, 

if any, less accumulated depreciation and any accumulated impairment losses. If significant parts of 

an item of property and equipment have different useful lives, then they are accounted for as separate 

items (major components) of property and equipment. All other repair and maintenance costs are 

recognized in the statement of income as incurred. The present value of the expected cost for the 

decommissioning of the asset after its use is included in the cost of the respective asset if the 

recognition criteria for a provision is met. 

Subsequent expenditure 

Subsequent expenditure is capitalized only if it is probable that the future economic benefits 

associated with the expenditure will flow to the Company. 

De-recognition 

An item of property and equipment is derecognized upon disposal or when no future economic 

benefits are expected from its use or disposal. Any gain or loss on disposal of an item of property 

and equipment is recognized in statement of income as other income or expense. 

Depreciation 

The estimated useful lives of property and equipment for current and comparative years are as 

follows: 

Asset Category  Useful Life (years) 

Furniture and office equipment 10 

Motor vehicles 5 

Computer hardware 3 – 5 

Leasehold improvements 10 

c) Accrued and other liabilities  

Liabilities are recognised for amounts to be paid in the future for goods or services received, whether 

billed by the supplier or not. 

d) Employees’ benefits 

Short-term employee benefits  

Liabilities for salaries and any other short-term benefits that are expected to be settled wholly within 

12 months after the end of the period in which the employees render the related service are recognised 

in respect of employees’ services up to the end of the reporting period and are measured at the 

amounts expected to be paid when the liabilities are settled. The liabilities are presented as current 

employee benefits under “accrued and other liabilities” in the statement of financial position. 

Post-employment benefits obligation 

The Company has end of service benefits which qualify as defined benefit plans. The employees are 

entitled for benefits based on length of service and last drawn salary, and computed in accordance 

with the provisions of the Saudi Arabian Labour and Workmen Law and the Company’s policy. 

The liability for end of service benefits, being an unfunded plan, is determined using projected credit 

unit  method with actuarial valuations being conducted at end of annual reporting years. The related 

liability recognized in statement of financial position is the present value of the end of service 

benefits obligation at the end of the reporting year.  The discount rate applied in arriving at the present 

value of the defined benefits obligation represents the yield on government bonds, by applying a 

single discount rate that approximately reflects the estimated timing and amount of benefit payments. 
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3. MATERIAL ACCOUNTING POLICIES (CONTINUED) 

d) Employees’ benefits (Continued) 

End of service benefits are categorized as follows: 

- Current service cost (increase in the present value of obligation resulting from employee service 

in the current year).  

- Finance cost (calculated by applying the discount rate at the beginning of the year to the end of 

service benefits liability); and  

- Re-measurement.  

Current service cost and the finance cost arising on the end of service benefits liability are included 

in the same line items in the statement of income as the related compensation cost.  

Re-measurement, comprising actuarial gains and losses, is recognized in full in the year in which 

they occur, in statement of other comprehensive income without recycling to the statement of income 

in subsequent year. Amounts recognized in other comprehensive income are recognized immediately 

in retained earnings.  

e) Zakat and income tax 

The Company’s Saudi shareholders are subject to zakat in accordance with the regulations of the 

Zakat, Tax and Customs Authority (“ZATCA”) as applicable in the Kingdom of Saudi Arabia. The 

zakat charge is computed on the zakat base.  

The Company’s foreign shareholders are subject to income tax in accordance with the regulations of 

ZATCA as applicable in the Kingdom of Saudi Arabia. Income tax is computed on adjusted net 

income.  

An estimate of zakat and income tax provisions are charged to statement of income. Additional zakat 

and income tax liabilities, if any, related to prior years’ assessments arising from ZATCA are 

accounted for in the year in which the final assessments are finalized. 

f) Impairment of non-financial assets 

The Company assesses at each reporting date whether there is an indication that a non-financial asset 

may be impaired. If any indication exists, the Company estimates the asset’s recoverable amount. 

An asset’s recoverable amount is the higher of an asset’s or cash generating units (“CGU”) fair value 

less costs of disposal and its value in use. It is determined for an individual asset, unless the asset 

does not generate cash inflows that are largely independent of those from other assets or groups of 

assets. Where the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is 

considered impaired and is written down to its recoverable amount.  

A previously recognized impairment loss is reversed only if there has been a change in the 

assumptions used to determine the asset’s recoverable amount since the last impairment loss was 

recognized. The reversal is limited so that the carrying amount of the asset does not exceed its 

recoverable amount, nor exceed the carrying amount that would have been determined, net of 

depreciation, had no impairment loss been recognized for the asset in prior years. Such reversal is 

recognized in the statement of income. 

g) Foreign currency transactions 

Foreign currency transactions are translated into the functional currency, using the exchange rates 

prevailing at the dates of the transactions (spot exchange rate). Foreign exchange gains and losses 

resulting from the settlement of such transactions and from the re-measurement of monetary items 

at year-end exchange rates are recognized in statement of income.  

Non-monetary items are not retranslated at year-end and are measured at historical cost (translated 

using the exchange rates at the transaction date), except for non-monetary items measured at fair 

value which are translated using the exchange rates at the date when fair value was determined.   
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3. MATERIAL ACCOUNTING POLICIES (CONTINUED) 

h) Expenses 

Expenses are measured and recognized as a year cost at the time when they are incurred. Expenses 

related to more than one financial year are allocated over such years proportionately. All expenses, 

excluding direct costs are classified as general and administration expenses. 

i) Assets held under fiduciary capacity 

The Company offers assets management services to its customers, which include management of 

certain mutual funds. Such assets are not treated as assets of the Company and accordingly are not 

included in these financial statements. 

j) Provisions 

Provisions are recognised when the Company has a present obligation (legal or constructive) as a 

result of past events, it is probable that an outflow of resources embodying economic benefits will 

be required to settle the obligation and a reliable estimate of the amount can be made of the amount 

of obligation. 

k) Revenue  

The Company recognises revenue when the amount of revenue can be reliably measured and it is 

probable that future economic benefits will flow to the Company. The revenue is recognised when 

the Company transfers the services to customers at an amount that the Company expects to be entitled 

to in exchange for those services.   

The Company assesses its revenue arrangements against specific criteria to determine if it is acting 

as a principal or as an agent. The Company has concluded that it is acting as a principal in its revenue 

arrangements since it has exposure to the significant risks and rewards.  

The details of the Company’s revenues and the method of their recognition in accordance with IFRS 

15 are as follows: 

Asset management fee income 

Asset management fees are recognised based on a fixed percentage of net assets under management 

(“asset-based”), or a percentage of returns from net assets (“return-based”) subject to applicable 

terms and conditions and service contracts with customers and funds. The Company attributes the 

revenue from management fees to the services provided during the period, because the fee relates 

specifically to the Company’s efforts to transfer the services for that period. As asset management 

fees are not subject to clawbacks, the management does not expect any significant reversal of revenue 

previously recognised. 

Advisory fee income 

Income from advisory services includes transaction fee and retainer fee: 

- Transaction fee is recognized when the Company has rendered all services, based on milestones 

set under the contract for delivery of service, to the customer and is entitled to collect the fee 

from the customer with no contingencies associated with the fee. 

- Retainer fee is recognized over time as the services are rendered. 

Subscription fee income 

Subscription fee is recognized upon subscription to the fund.     
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3. MATERIAL ACCOUNTING POLICIES (CONTINUED) 

l) Revenue  

Service fee income 

Service fees are referral fee income for introducing the Company’s clients to one of the Company’s 

related parties and are recognised based on agreed rates upon successful referral. 

Custody fee income 

Custody fee is recognized over time as the services are rendered. 

Dividend income 

Dividend from investments is recognized when earned or publicly declared by the investee. 

Income from Murabaha Investments  

Income from murabaha investments are recognized on accrual basis. 

Realized gain on financial assets at FVTPL 

Realized gain on financial assets at fair value through profit and loss is recognized on sale and 

calculated using average cost. 

m) Financial instruments 

i) Financial assets 

IFRS 9 requires all financial assets to be classified and subsequently measured at either amortised 

cost or fair value. The classification depends on the business model for managing the financial asset 

and the contractual cash flow characteristics of financial asset, determined at the time of initial 

recognition.  

Financial assets are classified into the following specified categories under IFRS 9: 

- Debt instruments at amortised cost;  

- Debt instruments at fair value through other comprehensive income (“FVOCI”), with gains or 

losses recycled to statement of income on derecognition;  

- Equity instruments at FVOCI, with no recycling of gains or losses to profit or loss on 

derecognition; and  

- Financial assets at fair value through profit or loss (“FVTPL”).  

Classification and initial measurement  

The Company classifies its financial assets into one of the categories described below, depending on 

the purpose for which the asset was acquired. The Company’s accounting policy for each category 

is as follows: 

Fair value through profit or loss (FVTPL)  

Financial assets fair valued through profit or loss are carried in the statement of financial position at 

fair value with changes in fair value recognized in the statement of income. These are initially 

recognized at fair value and transaction costs are charged to expenses in profit and loss account.  

Fair value through other comprehensive income (FVTOCI)  

Financial assets fair valued through other comprehensive income are carried at fair value with 

changes in fair value recognized in other comprehensive income and accumulated in the fair value 

through other comprehensive income reserve. Upon disposal any balance within fair value through 

other comprehensive income reserve is reclassified directly to retained earnings / (accumulated 

losses) and is not reclassified to statement of income. Dividends are recognized in profit or loss unless 

the dividend represents a recovery of part of the cost of the investment, in which case the full or 

partial amount of the dividend is recorded against the associated investments carrying amount. 

Purchases and sales of financial assets measured at fair value through other comprehensive income 

are recognized on trade date with any change in fair value between trade date and settlement date 

being recognized in the fair value through other comprehensive income reserve. 
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3. MATERIAL ACCOUNTING POLICIES (CONTINUED) 

m) Financial instruments (Continued) 

i) Financial assets (Continued) 

Amortized cost  

These assets arise principally from the provision of services to customers (e.g. trade receivables), but 

also incorporate other types of financial assets where the objective is to hold these assets in order to 

collect contractual cash flows and the contractual cash flows are solely payments of principal and 

interest. They are initially recognized at fair value plus transaction costs that are directly attributable 

to their acquisition or issue, and are subsequently carried at amortized cost using the effective profit 

rate method, less provision for impairment, if any. Impairment provisions for trade receivables are 

recognized based on the simplified approach within IFRS 9 using a provision matrix in the 

determination of the lifetime expected credit losses. During this process the probability of the non-

payment of the trade receivables is assessed. This probability is then multiplied by the amount of the 

expected loss arising from default to determine the lifetime expected credit loss for the trade 

receivables. On confirmation that the trade receivable will not be collectable, the gross carrying value 

of the asset is written off against the associated provision. The Company’s financial assets measured 

at amortized cost comprise trade receivables and cash and cash equivalents in the statement of 

financial position. 

Subsequent measurement of financial assets  

Debt instruments that meet the following conditions are measured subsequently at amortized cost: 

- the financial asset is held within a business model whose objective is to hold financial assets in 

order to collect contractual cash flows; and 

- the contractual terms of the financial asset give rise on specified dates to cash flows that are 

solely payments of principal and interest on the principal amount outstanding.  

Debt instruments that meet the following conditions are measured subsequently at FVTOCI: 

- the financial asset is held within a business model whose objective is achieved by both collecting 

contractual cash flows and selling the financial assets; and 

- the contractual terms of the financial asset give rise on specified dates to cash flows that are 

solely payments of principal and interest on the principal amount outstanding.  

By default, all other financial assets are measured subsequently at FVTPL.  

Presentation of impairment  

Loss allowances for financial assets measured at amortized cost and FVTOCI are deducted from the 

gross carrying amount of the assets.  

Impairment losses related to trade receivables and other assets are presented separately in the 

statement of income and other comprehensive income. 

De-recognition of financial assets  

The Company derecognizes a financial asset only when the contractual rights to the cash flows from 

the asset expire, or when it transfers the financial asset and substantially all the risks and rewards of 

ownership of the asset to another entity. If the Company neither transfers nor retains substantially all 

the risks and rewards of ownership and continues to control the transferred asset, the Company 

recognizes its retained interest in the asset and an associated liability for amounts it may have to pay. 

If the Company retains substantially all the risks and rewards of ownership of a transferred financial 

asset, the Company continues to recognize the financial asset and also recognizes a collateralized 

borrowing for the proceeds received.  
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3. MATERIAL ACCOUNTING POLICIES (CONTINUED) 

m) Financial instruments (Continued) 

ii) Financial liabilities 

The Company classifies its financial liabilities into one of two categories, depending on the purpose 

for which the liability is acquired.  

The Company’s accounting policy for each category is as follows:  

Fair value through profit or loss  

Financial liabilities fair valued through profit or loss are carried in the statement of financial position 

at fair value with changes in fair value recognized in the statement of income. The Company does 

not have any liabilities held for trading nor has it optionally designated any financial liabilities at fair 

value through profit or loss.  

Other financial liabilities  

Interest bearing liabilities are initially recognized at fair value net of any transaction costs directly 

attributable to the issue of the instrument. Such interest-bearing liabilities are subsequently measured 

at amortized cost using the effective interest rate method, which ensures that any interest expense 

over the period to repayment is at a constant rate on the balance of the liability carried in the statement 

of financial position. For the purposes of each financial liability, interest expense includes initial 

transaction costs and any premium payable on redemption, as well as any interest or coupon payable 

while the liability is outstanding.  

De-recognition  

When an existing financial liability is replaced by another from the same lender on substantially 

different terms or the terms of an existing liability are substantially modified, such an exchange or 

modification is treated as the de-recognition of the original liability and the recognition of a new 

liability. The difference in the respective carrying amounts is recognized in the statement of income.  

Offsetting financial instruments  

Financial assets and liabilities are offset and the net amount reported in the statement of financial 

position when there is a legally enforceable right to offset the recognized amounts and there is an 

intention to settle on a net basis or realize the asset and settle the liability simultaneously. 

n) Intangible assets 

An intangible asset is initially recognized at cost which is equal to the fair value of consideration 

paid at the time of acquisition of the asset.  

An intangible asset is derecognized on disposal, or when no future economic benefits are expected 

from use or disposal. Gains or losses arising from de-recognition of an intangible asset, measured as 

the difference between the net disposal proceeds and the carrying amount of the asset are recognized 

in statement of income when the asset is derecognized.  

The intangible assets recognized by the Company, their useful economic lives are as follows:  

Intangible assets Useful life (years) 

Software 5 

o) General and administrative expenses  

Expenses are measured and recognized as a year cost at the time when they are incurred. Expenses 

related to more than one financial year are allocated over such years proportionately. All expenses, 

excluding direct costs are classified as general and administration expenses. 
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3. MATERIAL ACCOUNTING POLICIES (CONTINUED) 

p) Contingent liabilities 

A contingent liability is disclosed when the Company has a possible obligation as a result of past 

event, whose existence will be confirmed only by the occurrence or non-occurrence, of one or more 

uncertain future events not wholly within the control of the Company; or the Company has a present 

legal or constructive obligation that arises from past events, but is not probable that an outflow of 

the resources embodying economic benefits will be required to settle the obligation, or the amount 

of the obligation cannot be measured with sufficient reliability. 

New standards, interpretations and amendments adopted by the Company 

Following standard, interpretation or amendment are effective from the annual reporting period 

beginning on 1 January 2024 and are adopted by the Company, however, these does not have any 

impact on the consolidated financial statements of the year unless otherwise stated below: 

Standard/ 

interpretation Description 

Effective from 

periods beginning 

on or after  

Amendment to IFRS 16 – 

Leases on sale and 

leaseback 

These amendments include requirements for 

sale and leaseback transactions in IFRS 16 to 

explain how an entity accounts for a sale and 

leaseback after the date of the transaction. Sale 

and leaseback transactions where some or all 

the lease payments are variable lease 

payments that do not depend on an index or 

rate are most likely to be impacted. 

1 January 2024 

Amendments to IAS 7 and 

IFRS 7 on Supplier finance 

arrangements 

These amendments require disclosures to 

enhance the transparency of supplier finance 

arrangements and their effects on a company’s 

liabilities, cash flows and exposure to liquidity 

risk. The disclosure requirements are the 

IASB’s response to investors’ concerns that 

some companies’ supplier finance 

arrangements are not sufficiently visible, 

hindering investors’ analysis. 

1 January 2024 

Amendment to IAS 1 – 

Non-current liabilities with 

covenants and 

Classification of liabilities 

as current or non-current 

These amendments clarify how conditions 

with which an entity must comply within 

twelve months after the reporting period affect 

the classification of a liability. The 

amendments also aim to improve information 

an entity provides related to liabilities subject 

to these conditions. 

1 January 2024 

IFRS S1, ‘General 

requirements for disclosure 

of sustainability-related 

financial information 

This standard includes the core framework for 

the disclosure of material information about 

sustainability-related risks and opportunities 

across an entity’s value chain. 

1 January 2024 

subject to 

endorsement from 

SOCPA 

IFRS S2, ‘Climate-related 

disclosures’ 

This is the first thematic standard issued that 

sets out requirements for entities to disclose 

information about climate-related risks and 

opportunities. 

1 January 2024 

subject to 

endorsement from 

SOCPA 
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3. MATERIAL ACCOUNTING POLICIES (CONTINUED) 

New standards not yet effective 

The accounting standards, amendments and revisions which have been published and are mandatory 

for compliance for the Company's accounting year beginning on or after 1 January 2024 are listed 

below. 

The Company has opted not to early adopt these pronouncements and do not expect these to have 

significant impact on the financial statements.  

 

Standard/ 

interpretation 

Description Effective from periods 

beginning on or after  

Amendment to 

IFRS 21 – Lack of 

exchangeability 

IASB amended IAS 21 to add requirements to help in 

determining whether a currency is exchangeable into 

another currency, and the spot exchange rate to use when 

it is not exchangeable. Amendment set out a framework 

under which the spot exchange rate at the measurement 

date could be determined using an observable exchange 

rate without adjustment or another estimation technique. 

1 January 2025 

Amendments to 

IFRS 10 and IAS 

28- Sale or 

Contribution of 

Assets between an 

Investor and its 

Associate or Joint 

Venture 

Partial gain or loss recognition for transactions between 

an investor and its associate or joint venture only apply to 

the gain or loss resulting from the sale or contribution of 

assets that do not constitute a business as defined in IFRS 

3 Business Combinations and the gain or loss resulting 

from the sale or contribution to an associate or a joint 

venture of assets that constitute a business as defined in 

IFRS 3 is recognized in full. 

Effective date 

deferred indefinitely 

 

Amendments to 

IFRS 9 Financial 

Instruments and 

IFRS 7 Financial 

Instruments: 

Disclosures 

Under the amendments, certain financial assets including 

those with ESG-linked features could now meet the SPPI 

criterion, provided that their cash flows are not 

significantly different from an identical financial asset 

without such a feature. 

The IASB has amended IFRS 9 to clarify when a financial 

asset or a financial liability is recognized and derecognized 

and to provide an exception for certain financial liabilities 

settled using an electronic payment system. 

1 January 2026. 

IFRS 

18, Presentation 

and Disclosure in 

Financial 

Statements 

IFRS 18 provides guidance on items in statement of profit 

or loss classified into five categories: operating; investing; 

financing; income taxes and discontinued operations It 

defines a subset of measures related to an entity’s financial 

performance as ‘management-defined performance 

measures’ (‘MPMs’). The totals, subtotals and line items 

presented in the primary financial statements and items 

disclosed in the notes need to be described in a way that 

represents the characteristics of the item. It requires 

foreign exchange differences to be classified in the same 

category as the income and expenses from the items that 

resulted in the foreign exchange differences. 

1 January 2027 

IFRS 19, 

Subsidiaries 

without Public 

Accountability: 

Disclosures 

IFRS 19 allows eligible subsidiaries to apply IFRS 

Accounting Standards with the reduced disclosure 

requirements of IFRS 19. A subsidiary may choose to 

apply the new standard in its consolidated, separate or 

individual financial statements provided that, at the 

reporting date it does not have public accountability and 

its parent produces consolidated financial 

statements under IFRS Accounting Standards. 

1 January 2027 
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4. CASH AND CASH EQUIVALENTS 

 Note 
31 December  

2024 

 31 December 

 2023 

 

      

Cash in hand   10,591   13,602  

Cash at bank   444,503   3,006,772  

Murabaha deposits with a local bank 4.1  115,200,000   140,100,000  

 
 115,655,094  143,120,374  

4.1 As at 31 December 2024 and 2023, the Murabaha placements are with original maturity of less than 

three months and carry profit rate of between range of  4.70% - 6.00% per annum (31 December 

2023: 3.82% - 5.78% per annum).  
 

 

5. TRADE RECEIVABLES 

  31 December  

2024 

 31 December 

 2023 

 

      

Accrued asset management fee income  4,462,285  2,565,355  

Accrued advisory fee income  535,000  2,362,583  

  4,997,285  4,927,938  

Allowance for expected credit losses  (4,458,441)  (571,126)  
  538,844  4,356,812  

The movement in allowance for expected credit losses (“ECL”) during the year is as follows: 

  31 December  

2024 

 31 December 

 2023 

 

      

As at beginning of the year  571,126  571,126  

Expected credit loss allowance for the year  3,887,315  -  

As at end of the year  4,458,441  571,126  
 

6. PREPAYMENTS AND OTHER CURRENT RECEIVABLES  

  31 December  

2024 

 31 December 

 2023 

 

      

Prepayments  504,520  645,594  

Staff loan  103,127  366,762  

Accrued income on murabaha deposits  1,061,159  1,319,177  

Security deposit  56,400  56,400  

Accrued income on Sukuks  37,500  37,500  

Others   244,665   23,096  

 
  2,007,371   2,448,529  
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7. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT AND LOSS 

  
31 December  

2024 

 31 December 

 2023 

 

Listed equity securities      

      

As at 1 January   27,118,366   -  

Additions   42,424,039    79,473,141   

Disposals   (42,424,039)  (54,481,891)  

Changes in fair value recognized in P&L   (1,588,013)   2,127,116   

As at 31 December   25,530,353    27,118,366   

     
 

  
31 December  

2024 

 31 December 

 2023  

      

Cost   27,118,366   24,991,250  

Unrealized (loss) / gain   (1,588,013)  2,127,116  

Fair value   25,530,353   27,118,366  

8. FINANCIAL ASSETS AT FAIR VALUE THROUGH OTHER COMPREHENSIVE 

INCOME (FVOCI) 

 Note 
31 December  

2024 

 31 December 

 2023 

 

      

Listed equity securities * 8.1  182,450,296    106,381,986   

Sukuks  8.2   65,607,166     50,068,622   

 
  248,057,462   156,450,608  

* The Company elected to classify these equity investments irrevocably as designated at fair value 

through other comprehensive income. 

8.1 Listed equity securities  

  31 December  

2024 

 31 December 

 2023 

 

      

As at 1 January  106,381,986   86,144,557   

Additions  72,195,686   13,335,934   

Disposals   (11,288,929)  (17,206,778)  

Changes in fair value recognized in OCI   15,161,553    24,108,273   

As at 31 December   182,450,296    106,381,986   
 

  
 31 December  

2024 

 31 December 

 2023 

 

      

Cost   159,191,148    98,284,356   

Unrealized gain    23,259,148    8,097,630   

Fair value   182,450,296    106,381,986   

8.2 Sukuks 

   31 December  

2024 

 31 December  

2023 

 

Investment in sukuks – Bank Al Rajhi   40,557,139   25,024,053  

Investment in sukuks – Bank Al Jazira    25,000,000   25,000,000  

Unrealized gain   50,027   44,569  

Total    65,607,166   50,068,622  
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9. PROPERTY AND EQUIPMENT, NET 

   31 December 2024  

   Leasehold 

improvements 

 

Motor 

Vehicle 

 Furniture 

and office 

equipment 

  

Computer 

hardware  

 

Total 

 

Cost:     
 

  
 

  

At beginning of the year 192,840  107,500  477,733  326,566  1,104,639  

Additions  -   208,696    12,597    20,951    242,244   

Disposals -   (107,500)   -    -    (107,500)  

At end of the year 192,840  208,696   490,330    347,517    1,239,383   

           

Accumulated depreciation:           

At beginning of the year (192,840)  (107,500)  (346,435)  (273,644)  (920,419)  

Charge for the year  -      (34,783)   (46,277)   (38,560)   (119,620)  

Disposals  -    107,500    -      -    107,500   

At end of the year  (192,840)   (34,783)   (392,712)   (312,204)   (932,539)  

Net book value:           

At 31 December 2024 -  173,913  97,618  35,313  306,844  
 

 

   31 December 2023  

   Leasehold 

improvements 

 

Motor 

Vehicle 

 Furniture 

and office 

equipment 

  

Computer 

hardware  

 

Total 

 

Cost:     
 

  
 

  

At beginning of the year 192,840  107,500  453,719  304,541  1,058,600  

Additions  -  -  24,014  22,025  46,039  

Disposals -  -  -  -  -  

At end of the year 192,840  107,500  477,733  326,566  1,104,639  

           

Accumulated depreciation:           

At beginning of the year (192,840)  (107,500)  (299,845)  (242,238)  (842,423)  

Charge for the year -  -  (46,590)  (31,406)  (77,996)  

Disposals -  -  -  -  -  

At end of the year (192,840)  (107,500)  (346,435)  (273,644)  (920,419)  

Net book value:           

At 31 December 2024 -  -  131,298  52,922  184,220  
 

10. INTANGIBLE ASSETS 

 31 December  

2024 

 31 December 

 2023 

 

Cost:     

As at 1 January                                                                                                                                                          

Addition during the year 

463,375 

- 
 

463,375 

- 

 

As at 31 December  463,375  463,375  

     

Accumulated amortization:     

As at 1 January   (125,771)  (38,271)  

Amortization charge for the year  (87,500)  (87,500)  

As at 31 December   (213,271)  (125,771)  

     

Net Book Value:     

As at 31 December 250,104  337,604  
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11. ACCRUED AND OTHER LIABILITIES 

 
 

31 December  

2024 

 31 December 

 2023 

     

Employee costs  11,315,307  4,974,082 

Accrued allowance for board and committee meetings   350,000  268,431 

Accrued expenses for advisory contracts  190,000  486,500 

Settlement against litigation  -  4,666,666 

Accrued professional fee  538,062  259,062 

Dividend payable   145,590  75,000 

Others  741,484  261,693 

Insurance  200,000  - 

Utilities  40,000  43,000 

Unearned Revenue   -  150,000 
  13,520,443  11,184,434 

 

12. ACCRUED ZAKAT AND INCOME TAX PROVISION 

The Company’s Saudi shareholders are subject to zakat in accordance with the regulations of Zakat, 

Tax and Customs Authority (“ZATCA”) as applicable in the Kingdom of Saudi Arabia. Zakat 

amounting to SAR 2.372 million for the year ended 31 December 2024 (31 December 2023: SAR 

3.996 million) is charged to Saudi shareholders (70.40% of share capital) in the statement of income.  

The Company’s Non-Saudi shareholders are subject to taxation in accordance with the regulations 

of the ZATCA as applicable in the Kingdom of Saudi Arabia. For the year ended 31 December 2024, 

tax charge is SAR 3.15 million (31 December 2023: SAR 1.31 million). It is recognized for Non-

Saudi shareholders (29.60% of share capital) in the statement of income. 
 

Movement in provision for zakat and income tax 
 

 31 December  

2024 

 31 December 

 2023 

    

Balance at beginning of the year 8,757,208  8,284,161 

Income tax provision for the year 3,159,434  1,317,271 

Zakat provision for the year 2,371,577  3,996,788 

Payments made during the year (4,394,186)  (4,841,012) 

Balance at end of the year 9,894,033  8,757,208 

The key components of zakat base and calculation of zakat is as follows:  

 
31 December  

2024 

 31 December 

 2023 

    

Adjusted income    51,793,047    17,830,176  

Shareholders’ equity  321,812,570    286,905,109  

Provisions – net  5,339,513    6,938,647  

Non-current assets including investments  (248,614,410)   (98,161,018) 

Zakat base  130,330,720    213,512,914  

Saudi partner share 70.4% (zakat base)  91,752,826    155,590,824  

Zakat at 2.5% on higher of zakat base or adjusted income  2,371,577    3,996,788  
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12. ACCRUED ZAKAT AND INCOME TAX PROVISION (CONTINUED) 

Status of assessments 

The Company has filed its zakat and tax returns for all years up to 2023.  

The zakat assessment for year 2014 to 2018 has been finalized by ZATCA with additional zakat of 

SAR 2,627,324 for the above-mentioned years. The Company has made a provision of 

SAR1,983,800 in the financial statements and no additional provision made in the account as the 

Company has overprovision of zakat for previous years. 

13. EMPLOYEES’ END OF SERVICE BENEFITS LIABILITY 

During the year, the actuarial valuations of the defined benefit obligation were carried out under the 

Projected Unit Credit Method. 

13.1 The amounts recognised in the statement of financial position and movement in the obligation during 

the year based on its present value are as follows: 

 31 December  

2024 
 

31 December 

 2023 

    

Present value of the defined benefit obligation opening balance 4,533,884  3,708,392 

Statement of income    

Current service cost 387,233  401,782 

Past service cost 197  - 

Finance cost on defined benefit obligation 212,794  195,936 

Cash movement    

Benefits paid during the period (25,802)  (27,283) 

Other comprehensive income / (loss)    

Actuarial loss / (gain) 207,707  255,057 

Present value of defined benefit obligation closing balance 5,316,013  4,533,884 

13.2 Principal actuarial assumptions: 

 

31 December 

2024 
 
31 December 

2023 

    
Discount rate (% per annum) 5.10%  5.05% 

Rate of change in salary (% per annum) 5.10%  5.05% 

Assumptions regarding future mortality are set based on actuarial advice in accordance with the 

published statistics and experience in the region. Attrition rates have been determined using 

benchmarks and adjusted for Company’s own experience. 
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13. EMPLOYEES’ END OF SERVICE BENEFITS LIABILITY (CONTINUED) 
 

13.3 Sensitivity of actuarial assumptions  

The table below illustrates the sensitivity of the defined benefit obligation valuation as at 31 

December 2024 and 31 December 2023 to the key assumptions mentioned in 13.2 above. 

 SAR’000 

31 December 2024 Impact on defined benefit obligation – Increase / (Decrease) 

Base scenario 

Change in 

assumption 

Increase in 

assumption 

Decrease in 

assumption 

Discount rate 0.5% (5,176) 5,463 

Expected rate of salary increase 0.5% 5,426 (5,210) 

 
SAR’000 

31 December 2023 Impact on defined benefit obligation – Increase / (Decrease) 

Base scenario 

Change in 

assumption 

Increase in 

assumption 

Decrease in 

assumption 

Discount rate 0.5% (4,462) 4,608 

Expected rate of salary increase 0.5% 4,580 (4,489) 

13.4 Expected maturity 

Expected maturity analysis of undiscounted defined benefit obligation for the end of service plan is 

as follows: 

SAR’000 

31 December 2024 1 year 2 to 5 years 6 to 10 years Total 

5,316 685 3,376 2,782 12,159 

 

SAR’000  

31 December 2023 1 year 2 to 5 years 6 to 10 years Total 

4,534 1,035 3,706 1,752 11,027 

The weighted average duration of the defined benefit obligation is 5.39 years on 31 December 2024, 

and 3.22 years on 31 December 2023. 

 

14. SHARE CAPITAL 

The Company’s issued and fully paid up capital is SAR 250 million comprising 25 million shares of 

SR 10 each at 31 December 2024 and 31 December 2023. Refer to Note 1 of these financial 

statements for shareholders’ details and their respective shareholding. 
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15. REVENUE 

 

 

31 December  

2024 

 31 

December 

 2023 

Disaggregation of revenue by major service category     

Income from asset management services   3,972,266   3,505,149 

Income from advisory services   63,849,600   23,920,000 
  67,821,866  27,425,149 

 

 
 

31 December  

2024 

 31 December 

 2023 

Disaggregation of revenue by customer type     

Related parties (note 18)   3,972,266   3,473,493 

Other    63,849,600   23,951,656 
   67,821,866   27,425,149 

 

 
 

31 December  

2024 

 31 December 

 2023 

Disaggregation of revenue by recognition principle     

Performance obligation satisfied at point in time  63,849,600  23,968,375 

Performance obligation satisfied over time   3,972,266  3,456,774 
  67,821,866  27,425,149 

 

16. NET CHANGES IN FAIR VALUE OF FINANCIAL ASSETS AT FVTPL 

 

 

31  

December  

2024 

 31 

December 

 2023 

     

Realized gain on sale of financial assets at FVTPL – equity 

investments 

 
4,473,986  3,048,480 

Unrealized (loss) / gain on sale of financial assets at FVTPL - 

Public funds 

 
(1,588,013)  2,127,116 

  2,885,973  5,175,596 

17. GENERAL AND ADMINISTRATIVE EXPENSES 

 
 

 31 December  

2024 

 
31 December 

 2023 

      

Board and committee meeting allowance    378,000   489,000 

Board and committee meeting expenses    588,928   448,233 

Insurance expenses    1,049,114   608,884 

Other expenses*    1,119,660   712,350 

Rent and premises related expenses    577,952   547,676 

Professional fees    756,100   515,100 

IT support and communication expenses    390,957   202,448 

Repair and maintenance 12.1   60,874   54,813 

Printing and stationery    33,164   1,164 

Travelling expenses    83,455   4,899 

Bank charges    7,476   6,436 

   5,045,680  3,591,003 

      

Oth   *Other expenses mainly include Sukuk custody fees, Sagia expense, VAT expenses and Iqama fees. 
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18. RELATED PARTY TRANSACTIONS AND BALANCES 

The Company in the normal course of business carries out transactions with various related parties. 

Related parties’ transactions are carried out at an arm’s length and conditions approved by the 

Company’s Board. The terms and conditions of these transactions were no more favourable than 

those available, or which might reasonably be expected to be available, in similar transacstions with 

non-key management personnel and non-related companies on an arm’s length basis.  

Outstanding balances at the year-end are unsecured, interest-free and settled in cash. There have 

been no guarantees provided or received for any related party receivables or payables. 

 

Amount of transaction 

during the year 

Closing balance receivables / 

(payables)  

 31 December 31 December 

Nature and related party 2024 2023 2024 2023 

Asset management fee 

income 
 

   

Meta Med Fund  115,113 200,625 -  80,068  

Wasatah Food and 

Beverage 
445,337 462,353 -  142,675  

Wasatah Meta Health Fund 1,479,581 1,014,898 -  1,263,785  

Alwaha REIT Fund 1,764,168 1,646,233 538,844  507,701  

Alwaha REIT Fund – 

Subscription fee 
168,067 149,384 - - 

 3,972,266 3,473,493 538,844 1,994,229 

 

 Amount of transaction 

during the year 

Closing balance receivables / 

(payables) 

 31 December 31 December 

 2024 2023 2024 2023 

Expense reimbursement     

Kenanga Investment Bank 

Berhad 

41,400 46,000 24,150 17,250 

 

Directors 

    

Board meeting allowance 378,000 489,000 - 268,431 

Board meeting expense  588,928 448,233 - - 

Accrued against expenses 

against Board and Committee 

Meeting  

- - (350,000) (268,431) 

Executives     

Salaries and other benefits 20,881,071 14,122,228 - - 

Staff loan     

Prepayments and other 

receivables 

340,734 633,619 62,676 312,618 
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19. FINANCIAL INSTRUMENTS AND RISK MANAGEMENT  

The Company’s objective in managing risk is the creation and protection of shareholder value. Risk 

management is an ongoing process which requires continuous identification, analysis, mitigation and 

monitoring of risks and controls. 

The Company’s Board of Directors has the overall responsibility for the establishment and oversight 

of the Company's risk management framework. These risk management policies are established to 

identify and analyze the risks faced by the Company, to set appropriate risk limits and controls and 

to monitor risks and adherence to limits. Risk management policies and systems are reviewed 

regularly to reflect changes in market conditions and the Company’s activities. The Company, 

through its training and management standards and procedures, aims to maintain a disciplined and 

constructive control environment in which all employees understand their roles and obligations. The 

Company has dedicated Risk and Compliance function. Day-to-day risk management activities are 

managed within each respective business unit. The Board of Directors meets on a quarterly basis and 

is updated on all relevant aspects of the business, including risk management matters.        

The Company is exposed through its operations to the following financial risks:  

- Credit risk  

- Interest rate risk  

- Foreign exchange risk  

- Other market price risk, and  

- Liquidity risk  

In common with all other businesses, the Company is exposed to risks that arise from its use of 

financial instruments. This note describes the Company's objectives, policies and processes for 

managing those risks and the methods used to measure them. Further quantitative information in 

respect of these risks is presented throughout these financial statements. 

There have been no substantive changes in the Company's exposure to financial instrument risks, its 

objectives, policies and processes for managing those risks or the methods used to measure them 

from previous periods unless otherwise stated in this note.  

The principal financial instruments used by the Company, from which financial instrument risk 

arises, are as follows:  

• Cash and cash equivalents  

• Trade receivables  

• Short term deposits 

• Financial assets at fair value through other comprehensive income  

• Other liabilities 

General objectives, policies and processes 

The Board has overall responsibility for the determination of the Company's risk management 

objectives and policies and, whilst retaining ultimate responsibility for them, it has delegated the 

authority to the management for designing and operating processes that ensure the effective 

implementation of the objectives and policies to the Company's finance function.  

The overall objective of the Board is to set policies that seek to reduce risk as far as possible 

without unduly affecting the Company's competitiveness and flexibility.  

The most significant financial risks to which the Company is exposed are described below. 
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19. FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (CONTINUED) 

19.1 Credit risk 

Credit risk is the risk that one party to a financial instrument will fail to discharge its obligation and 
cause the other party to incur a financial loss.  

The Company is exposed to credit risk on its cash at bank, trade receivables, murabaha deposits and 
commission receivable thereon and Sukuk. Balances with banks, murabaha deposits and Sukuk 
investment are placed with different banks. The credit risk against banks is generally managed on 
the basis of external credit grading of the bank. The Company is dealing with banks that at least 
meet the investment grade credit rating.  

The management seeks to limit its credit risk on asset management fee receivables by monitoring 

credit exposures from the funds managed by it and does not consider itself exposed to significant 

credit risk in respect of these balances because of having a priority as creditor over the unit holders 

of the fund. For other financial assets credit risk is managed and controlled by monitoring credit 

exposures, limiting transactions with specific counter-parties, and continually assessing the 

creditworthiness of counter-parties. 

The table below shows the maximum exposure to credit risk for the components of the statement of 

financial position. 

 

Note 

31 December  

2024 

 31 December  

2023 

Rated at least A -     

Cash at Bank  4 444,503  3,006,772 

Murabaha deposit with local banks 4 115,200,000  140,100,000 

Financial assets at FVOCI – Sukuk 8 65,607,166  50,068,622 

Accrued income on murabaha deposits 6 1,061,159  1,319,177 

Accured income on sukuks  6 37,500  37,500 

  182,312,828  194,494,571 

Unrated     

Considered secured     

Asset management fee receivable  5 538,845  2,565,355 

     

Unsecured     

Advisory fee receivable 5 -  2,362,583 
 

Based on management assessment, the Company has limited exposure to credit risk in trade 
receivables, since all are recovered subsequently prior to the approval of the financial statements.  

 

19.2 Market risk  

It is the risk that the fair value or future cash flows of a financial instrument will fluctuate because 
of changes in interest rates (interest rate risk), foreign exchange rates (foreign currency risk) or other 
market factors (other market price risk). The details related to these risks are more fully described 
below: 

Commission rate risk  

Commission rate risk is the uncertainty of future earnings resulting from fluctuations in commission 
rates. The risk arises when there is a mismatch in the assets and liabilities which are subject to 
commission rate adjustment within a specified year. The Company has commission bearing 
investment in Sukuk and murabaha deposits. Management monitors the market changes in 
commission rates on regular basis to minimize commission rate risk. 
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19. FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (CONTINUED) 

19.2 Market risk (Continued) 

A change in the commission rate of both investment in sukuk and murabaha deposits, with all other 
variables held constant, would impact the statement of comprehensive income as set out below: 

 31 December  

2024 

31 December  

2023 

+/- 1% 116,683 100,330 

Currency risk 

Currency risk is the risk that the value of a financial instrument will fluctuate due to changes in 
foreign currency exchange rates. The Company's does not have any other significant foreign 
currency exposure as transactions are principally carried out in Saudi Riyals and US Dollars. 
However, since Saudi Riyals is pegged with US dollars, therefore, there is minimal currency risk.  

Fair value risk 

The Company is exposed to market risk with respect to its investments. The Company limits market 
risks by diversification of its investments and monitoring continuously the developments in the stock 
and international funds markets. In addition, the key factors that affect the equity and debt market 
movements are monitored including analysis of the operational and financial performance of 
investees. 

The table below shows the maximum exposure to market risk for the components of the statement 
of financial position. 

Fair value risk 

 

Note 

31 December  

2024 

 31 December  

2023 

     

Financial assets at fair value through other comprehensive 

income – equity investments and listed sukuk 
8 248,057,462  156,450,608 

Financial assets at fair value through profit and loss – equity 

income  
7 25,530,353  27,118,366 

  273,587,815  183,568,974 

Price risk 

Price risk is the risk that the value of a financial instrument will fluctuate because of changes in 
market prices, whether those changes are caused by factors specific to the individual instrument or 
its issuer or factors affecting all instruments traded in the market.  

A change in the market price of  investments, with all other variables held constant, would impact 
the statement of comprehensive income as set out below: 

 31 December  

2024 

31 December  

2023 

+/- 1% 2,735,878 1,835,690 
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19. FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (CONTINUED) 

19.3 Liquidity risk  

Liquidity risk is the risk that an enterprise will encounter difficulty in raising funds to meet 
commitments associated with financial instruments. Liquidity risk may also result from the inability 
to sell a financial asset quickly at an amount close to its fair value. Liquidity risk is managed by 
monitoring on a regular basis that sufficient funds are available to meet any current and future 
financial commitments as and when they fall due. The table below shows an analysis of financial 
assets and liabilities analyzed according to when they are expected to be recovered or settled. 

 

 

2024                

Within 3 

months 

3-12 

months 

1-5 

Years 

Over 5 

years 

No fixed 

maturity 

 

Total 

Assets       

Cash and cash equivalents 115,655,094 - - - - 115,655,094 

Trade receivables 538,844 - - - - 538,844 

Other receivables 1,061,159 887,812 - - 58,400 2,007,371 

Short term deposits - - - - - - 

Financial assets at fair value through 

other comprehensive income 
- - 248,057,462 - - 248,057,462 

Financial assets at fair value through 

profit and loss 
25,530,353 - - - - 25,530,353 

Total assets 142,785,450 887,812 248,057,462 - 58,400 391,789,124 

 

2024                
Within 3 

Months 

3-12 

months 

1-5 

Years 
Over 5 

years 

No fixed 

maturity Total 

Liabilities       

Accrued and other liabilities 2,205,136 11,315,307 - - - 13,520,443 

Accrued zakat and income tax 

provision 
- 9,894,033 - - - 9,894,033 

Employees’ end of service benefits 

liability 
- - 5,316,013 - - 5,316,013 

Total Liabilities  2,205,136  21,209,340  5,316,013 -    -    28,730,489 

Liquidity gap arising from 

financial instruments 
140,580,314 (20,321,528) 242,741,449 -    58,400  363,058,635 

 

2023                

Within 3 

months 

3-12 

Months 

1-5 

Years 

Over 5 

years 

No fixed 

maturity 

 

Total 

Assets       

Cash and cash equivalents 143,120,374 - - - - 143,120,374 

Trade receivables 3,093,027 1,263,785 - - - 4,356,812 

Other receivables 1,319,177 1,072,952 - - 56,400 2,448,529 

Financial assets at fair value through 

other comprehensive income 
- 27,118,366 156,450,607 - - - 

Short term deposit - - - - - 156,450,607 

Total assets 147,532,578 29,455,103 156,450,607 - 56,400 333,494,689 
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19. FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (CONTINUED) 
 

19.3 Liquidity risk (Continued) 

 

2023                
Within 3 

Months 

3-12 

Months 

1-5 

Years 
Over 5 

years 

No fixed 

maturity Total 

Liabilities       

Accrued and other liabilities 993,570 10,190,865 - - - 11,184,435 

Accrued zakat and income tax 

provision 
- 8,757,208 - - - 8,757,208 

Employees’ end of service benefits 

liability 
- - 4,533,884 - - 4,533,884 

Total Liabilities  993,570  18,948,073  4,533,884  -    -    24,475,527 

Liquidity gap arising from financial 

instruments 
146,539,008  10,507,030  151,916,723  -    56,400  309,019,161  

 

20. ASSETS HELD UNDER MANAGEMENT  

These represent the net assets of mutual funds managed by the Company, which amounts to SAR  

462,197,310 as at 31 December 2024 (31 December 2023: 564,786,185). Consistent with the 

Company’s accounting policy, such balances are not included in the Company’s financial statements. 
 

The funds under management of the Company are as follows:  

- Wasatah Food & Beverage Fund 

- Wasatah Meta Health Fund 

- Waha REIT Fund 

21. FAIR VALUE OF FINANCIAL INSTRUMENTS 

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly 

transaction between market participants at the measurement date. Underlying the definition of fair 

value is the presumption that the Company is a going concern and there is no intention or requirement 

to curtail materially the scale of its operations or to undertake a transaction on adverse terms. 

The fair value for financial instruments traded in active markets is based on quoted market prices at 

the close of trading on the financial reporting date. Instruments for which no sales was reported on 

the valuation day are valued at the most recent bid price. An active market is a market in which 

transactions for the asset or liability take place with sufficient frequency and volume to provide 

pricing information on an ongoing basis. When measuring the fair value the Company uses market 

observable data as far as possible. Fair values are categorised into different levels in a fair value 

hierarchy based on the inputs used in the valuation techniques as follows. 

Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities that can be 

accessed at the measurement date. 

Level 2: Inputs other than quoted prices included in Level 1 that are observable for the asset or 

liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices). 

Level 3: Inputs for the asset or liability that are not based on observable market data (unobservable 

inputs). 
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21. FAIR VALUE OF FINANCIAL INSTRUMENTS (CONTINUED) 

The following table shows the fair value of financial assets, including their levels in the fair value 

hierarchy. There were no transfers between levels during the year. 
Financial assets   

31 December 2024 Level 1 Level 2 Level 3 Total 

FVOCI 223,057,462 - 25,000,000 248,057,462 

FVP&L 25,530,353 - - 25,530,353 

   

Financial assets   

31 December 2023 Level 1 Level 2 Level 3 Total 

FVOCI 131,450,608 - 25,000,000 156,450,608 

FVP&L 27,118,366 - - 27,118,366 

Financial instruments not measured at fair value  

Financial instruments not measured at fair value include cash and cash equivalents, short term 

deposits, trade receivables, and other payables. Due to their short-term nature, the carrying value of 

these financial instruments approximates their fair value. 

22. CAPITAL ADEQUACY 

The CMA has issued Prudential Rules (the "Rules") dated 17 Safar 1434H (corresponding to 30 

December 2012) amended by resolution of the Board of the Capital Market Authority Number 1-

129-2022 Dated 04 Jumada II 1444H (Corresponding to 28 December 2022). According to the Rules, 

the CMA has prescribed the framework and guidance regarding the minimum regulatory capital 

requirement and its calculation methodology as prescribed under these Rules. In accordance with this 

methodology, the Company has calculated its minimum capital required Current year figures are 

presented based on amended regulations issued by CMA effective from April 1, 2023, and applied 

prospectively. The prior year's figures are not restated but are presented based on previous Rules and 

guidance. Capital adequacy ratio are as follows: 

 

 

 

31 December  

2024 

 31 December  

2023 

Capital base:     

Tier 1 Capital  363,366  309,202 

Tier 2 Capital  -  - 

Total capital base  363,366  309,202 

     

Minimum capital requirement     

Market risk   51,060  54,236 

Credit risk  310,513  206,168 

Operational risk  119,754  88,188 

Total minimum capital required  481,327  348,592 

     

Capital adequacy ratio      

Total capital ratio (percentage / times)  75%  89% 

     

Surplus in capital  324,860  281,315 
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22. CAPITAL ADEQUACY (CONTINUED) 

Capital Base of the Company comprises of: 

- Tier-1 capital consists of paid-up share capital, retained earnings, reserves excluding 

revaluation reserves as per Article 5 of amended Rules / Article 4 of the Rules. 

- Tier-2 capital consists of capital instruments as per Article 6 of amended Rules / Article 4 

ofthe Rules. 

The Minimum Capital Requirements for Market, Credit & Operational Risk are calculated as per the 

requirements specified in Part 3 of the Rules. 

The Company is required to maintain adequate capital as specified in the Rules. The capital adequacy 

ratio shall not be less than 8% of the minimum capital required in amended Rules and shall not be 

less than 1 time in previous Rules. 

The Company’s business objectives when managing capital adequacy is to comply with the capital 

requirements set forth by the CMA to safeguard the Company’s ability to continue as a going concern, 

and to maintain a strong capital base. 

23. CONTINGENCIES AND COMMITMENTS 

There were no contingent liabilities and commitments of the Company as at 31 December 2024 (31 December 

2023: SR nil) except for outstanding zakat assessment explained in note 14 to the financial statements.  

24. SUBSEQUENT EVENTS 

There have been no significant subsequent events since the year ended 31 December 2024 that would have a 

material impact on the financial position of the Company as reflected in these financial statements. 

25. RECLASSIFICATION OF PRIOR YEAR FIGURES 

Certain comparative information has been reclassified to conform to the current year presentation.   
 

26. BOARD OF DIRECTORS’ APPROVAL 

The financial statements were approved by the Board of Directors on 21 Shaʻban 1446AH, 

corresponding to 20 February 2025.  
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