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‘ Ibrahim Ahmed Al-Bassam & Co.
Certified Public Accountants
’ (Member of PKF International)

INDEPENDENT AUDITOR’S REPORT

TO THE SHAREHOLDERS OF AL WASATAH AL MALIAH COMPANY

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS (173)

OPINION

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Al Wasatah Al Maliah Company (the “Company”) as at 31 December 2022, and its financial
performance and its cash flows for the year then ended in accordance with International Financial
Reporting Standards (IFRSs) that are endorsed in the Kingdom of Saudi Arabia and other standards and
pronouncements issued by Saudi Organization for Chartered and Professional Accountants (SOCPA).

We have audited the financial statements of the Company, which comprise of the following:

#  The statement of financial position as at 31 December 2022;

The statements of profit or loss for the year then ended;

The statement of comprehensive income for the year then ended;

The statement of changes in shareholder’s equity for the year then ended;

The statement of cash flows for the year then ended, and;

The notes to the financial statements, including a summary of significant accounting policies.

L B B T T

BASIS FOR OPINION

We conducted our audit in accordance with International Standards on Auditing that are endorsed in the
Kingdom of Saudi Arabia. Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the financial statements section of our report. We are independent of the
Company in accordance with the code of professional conduct and ethics that are endorsed in the Kingdom
of Saudi Arabia that are relevant to our audit of the Company’s financial statements and we have fulfilled
our other ethical responsibilities in accordance with these requirements. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.

RESPONSIBILITIES OF MANAGEMENT AND THOSE CHARGED WITH GOVERNANCE FOR THE
FINANCIAL STATEMENTS

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with IFRSs that are endorsed in the Kingdom of Saudi Arabia and other standards and
pronouncements issued by SOCPA and Regulations for Companies and the Company’s Article of
Association and for such internal control as management determines is necessary to enable the preparation
of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations or has no realistic alternative but to do so.
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INDEPENDENT AUDITOR’S REPORT

TO THE SHAREHOLDERS OF AL WASATAH AL MALIAH COMPANY

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS 2/3)
RESPONSIBILITIES OF MANAGEMENT AND THOSE CHARGED WITH GOVERNANCE FOR THE
FINANCIAL STATEMENTS (Continued)

Those charged with governance, i.e. the Board of Directors are responsible for overseeing the Company’s
financial reporting process.

AUDITOR'S RESPONSIBILITIES FOR THE AUDIT OF THE FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatements, whether due to fraud or error and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit
conducted in accordance with International Standards on Auditing that are endorsed in the Kingdom of
Saudi Arabia will always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with International Standards on Auditing that are endorsed in the
Kingdom of Saudi Arabia, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

’ Identify and asses the risk of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control;

# Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control;

#  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures by the management;

¥ Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists, related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern.
If we conclude that the material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of auditor’s report. However, future events or conditions may cause the Company to cease
to continue as a going concern;
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INDEPENDENT AUDITOR’S REPORT

TO THE SHAREHOLDERS OF AL WASATAH AL MALIAH COMPANY

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS (373)

AUDITOR'S RESPONSIBILITIES FOR THE AUDIT OF THE FINANCIAL STATEMENTS (continued)

#  Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

#  Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Company. To express an opinion on the financial statements. We are
responsible for direction, supervision and performance of the audit. We remain solely responsible
for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.
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Al Wasatah Al Maliah Company
(Closed Joint Stock Company)
Statement of Financial Position
As at 31 December 2022

(Amounts in Saudi Arabian Riyals)

ASSETS

Current assets

Cash and cash equivalents

Trade receivables

Prepayments and other current assets
Short term deposits

Non-current assets

Financial assets at fair value through other

comprehensive income (FVOCI)
Property and equipment
Intangibles

TOTAL ASSETS

LIABILITIES AND SHAREHOLDERS’

EQUITY

LIABILITIES

Current Liabilities

Accrued and other liabilities

Accrued zakat and income tax provision

Non-current liabilities

Employees’ end of service benefits liability

(“EOSB”)
Total liabilities

SHAREHOLDERS’ EQUITY
Share capital

Statutory reserve

Accumulated profit /(losses)
FVOCI reserve

Total shareholders’ equity

Total liabilities and shareholders’ equity

As at
Notes 31 December 2022 31 December 2021
5 119,311,025 78,845,311
6 2,911,262 1,223,854
7 2,043,538 1,359,071
8 61,500,000 -
185,765,825 81,428,236
9 108,592,218 176,550,607
10 216,177 101,261
11 425,104 -
109,233,499 176,651,868
294,999,324 258,080,104
12 14,260,408 7,118,781
13 8,284,161 5,071,611
22,544,569 12,190,392
14 3,708,392 3,351,279
26,252,961 15,541,671
15 250,000,000 250,000,000
2,686,411 -
32,009,366 (22,414,735)
(15,949,414) 14,953,168
268,746,363 242,538,433
294,999,324 258,080,104

The accompanying notes (1) through (26) form an integral part of these financial statements.
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Al Wasatah Al Maliah Company
(Closed Joint Stock Company)
Statement of Profit or Loss

For the Year Ended 31 December 2022

Revenue

Net changes in fair value of financial assets at

FVTPL

Income from financial assets at FVOCI
Dividend income

Income from murabaha deposits

Other income

Operating income

Finance cost on End of Services Benefits
Corporate finance expenses

Salaries and employee related expenses
Depreciation and amortization

Transaction costs of financial assets at FVTPL
Allowance / (Reversal) for expected credit loss
General and administrative expenses
Operating expenses

Net operating income
Zakat and income tax (expense)

Net income for the year after zakat and

income tax

Note

16
17

10,11

18

13

For the year ended
31 December

2022 2021
49,707,223 21,095,369
1,880,890 8,775,018
- 234,755
4,763,717 6,412,533
3,149,724 325,725
237,001 186,003
59,738,555 37,029,403
75,375 56,117
6,158,592 2,277,663
15,420,814 11,899,594
71,790 43,023
143,512 203,507
571,126 -
4,117,796 3,614,322
26,559,005 18,094,226
33,179,550 18,935,177
(6,315,438) (3,215,434)
26,864,112 15,719,743

The accompanying notes (1) through (26) form an integral part of these financial statements.



Al Wasatah Al Maliah Company

(Closed Joint Stock Company)

Statement of Other Comprehensive Income
For the Year Ended 31 December 2022

(Amounts in Saudi Arabian Riyals)

Note

Net income for the year after Zakat and Income Tax

Other comprehensive income
Item that cannot be reclassified subsequently to statement of

profit or loss
Re-measurement of EOSB liability 14

Valuation (loss) / gain on fair value of financial assets at FVOCI
Other comprehensive income for the year

Total comprehensive income for the year

For the year ended
31 December

2022 2021
26,864,112 15,719,743
72,931 74,298
(729,113) 18,536,217
(656,182) 18,610,515
26,207,930 34,330,258

The accompanying notes (1) through (26) form an integral part of these financial statements.



Al Wasatah Al Maliah Company

(Closed Joint Stock Company)

Statements of Changes in Shareholders’ Equity
For the year ended 31 December 2022

(Amounts in Saudi Arabian Riyals)

Balance as at 1 January 2021

Net income

Other comprehensive income
Total comprehensive income
Transfer of gain on disposal of
financial assets at FVOCI to
accumulated losses

Balance as at 31 December 2021

Balance as at 1 January 2022

Net income

Other comprehensive income
Transferred to statutory reserve
Total comprehensive income
Transfer of gain on disposal of
financial assets at FVOCI to
accumulated losses

Balance as at 31 December 2022

Share Accumulated Statutory FVOCI
capital losses reserve reserve Total
250,000,000 (40,586,173) - (1,205,652) 208,208,175
- 15,719,743 - - 15,719,743
- 74,298 - 18,536,217 18,610,515
- 15,794,041 - 18,536,217 34,330,258
- 2,377,397 - (2,377,397) -
250,000,000 (22,414,735) - 14,953,168 242,538,433
250,000,000 (22,414,735) - 14,953,168 242,538,433
- 26,864,112 - - 26,864,112
- 72,931 - (729,113) (656,182)
- (2,686,411) 2,686,411 -
- 24,250,632 2,686,411 (729,113) 26,207,930
- 30,173,469 - (30,173,469) -
250,000,000 32,009,366 2,686,411 (15,949,414) 268,746,363

The accompanying notes (1) through (26) form an integral part of these financial statements.
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Al Wasatah Al Maliah Company
(Closed Joint Stock Company)
Statement of Cash flows

For the Year Ended 31 December 2022

(Amounts in Saudi Arabian Riyals)

CASH FLOWS FROM OPERATING ACTIVITIES
Net income for the year before zakat and income tax

Adjustments to reconcile net income before zakat and income

tax to net cash generated from operating activities:

Depreciation and amortization

Employees’ end of service benefits

Net changes in fair value of financial assets at FVTPL
Allowance for expected credit loss

Net (increase) / decrease in operating assets
Trade receivables
Prepayments and other current assets

Net increase / (decrease) in operating liabilities
Accrued and other liabilities

Zakat and income tax paid during the year
Employees’ EOSB paid during the year
Net cash generated from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Additions to financial assets at FVOCI

Proceeds from disposal of financial assets at FVOCI
Additions to financial assets at FVTPL

Proceeds from disposal of financial assets at FVTPL
Redemption of sukuks

Short term deposits

Purchase of sukuk

Additions in property and equipment

Additions in intangible

Net cash used in investing activities

Net increase in cash and cash equivalents
Cash and cash equivalents at beginning of the year
Cash and cash equivalents at end of the year

The accompanying notes (1) through (26) form an integral part of these financial statements.
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Notes

10,11
14
17

[ep}

12

13
14

For the year ended
31 December

2022 2021
33,179,550 18,935,177
71,789 43,023
443,379 410,043
(1,880,890) (8,775,018)
571,126 -
(2,258,534) 9,470,662
(684,467) (20,613)
7,141,627 (154,657)
36,583,582 19,908,617
(3,102,888) (3,380,573)
(13,335) (100,280)
33,467,359 16,427,764
(19,987,832)  (42,265,121)
109,603,539 5,435,831
(90,463,803)  (98,734,492)
92,344,693 114,369,816
- 20,000,000
(61,500,000) -
(22,386,432) -
(174,310) (16,506)
(437,500) -
6,998,355 (1,210,472)
40,465,714 15,217,292
78,845,311 63,628,019
119,311,025 78,845,311




Al Wasatah Al Maliah Company
(Closed Joint Stock Company)

Notes to the financial statements

For the Year Ended 31 December 2022

b)

ORGANISATION AND PRINCIPAL ACTIVITIES

Al Wasatah Al Maliah Company, a Closed Joint Stock Company (the “Company”) incorporated in
the Kingdom of Saudi Arabia is authorized and regulated by the CMA of Saudi Arabia under license
Number (08125-37) and CR number (7001506356) with a paid up capital of SR 250 million, CMA
licenses granted include : dealing, custody, arranging, managing investment and operating funds.

Wasatah Capital started practicing its services on 24\03\2008 after CMA granted the Company to
operate on 21\08\2006.

The Company does not have a Parent Company or ultimate controlling party.

The Company is registered at the following address:
Short address RHGA7459

Building No. 7459 Al Olaya street

Secondary No. 2207 AlMuruj District

Postal code 12283-Riyadh

Kingdom of Saudi Arabia

The Company’s issued and fully paid share capital is SAR 250 million comprising 25 million shares
of SAR 10 each. As at 31 December 2022 and 2021, the Company is owned by the following major
shareholders in the proportion set out below:

Value per

Names of shareholders No. of shares Share Total % holding
Kenanga Investment Bank Berhad 7,400,000 10 74,000,000 29.6
Prince Saud Bin Fahad Bin Abdullah 2,500,000 10 25,000,000 10
Saleh AbdulAziz Al Rajhi Endowment 2,500,000 10 25,000,000 10
Management
Al-Muwakaba for Industrial Dev. & 2,500,000 10 25,000,000 10
Overseas Commerce
Others 10,100,000 10 101,000,000 40.4

25,000,000 250,000,000

BASIS OF PREPARATION
Statement of compliance

These financial statements have been prepared in accordance with the International Financial
Reporting Standards (“IFRS”) as endorsed in the Kingdom of Saudi Arabia and other standards and
pronouncements issued by the Saudi Organisation for Chartered and Professional Accountants
(“SOCPA”) (hereinafter referred to as “IFRS as endorsed in KSA”) and in compliance with the
applicable requirements of the Regulation of Companies in the Kingdom of Saudi Arabia and the
By-laws of the Company.

Basis of measurement and presentation

These financial statements have been prepared on historical cost basis, except for the following items
(refer to individual accounting policies for details):

» Financial assets measured at fair value through other comprehensive income; and
* Employee’s end of service benefits which are measured at present value of future obligations
using projected unit credit method.



Al Wasatah Al Maliah Company
(Closed Joint Stock Company)

Notes to the financial statements

For the Year Ended 31 December 2022

2.
c)

d)

BASIS OF PREPARATION (Continued)
Functional and presentation currency

These financial statements are presented in Saudi Arabian Riyals (SAR) which is the functional and
presentation currency of the Company. All financial information presented have been rounded off to
nearest SAR unless otherwise stated.

Use of estimates and judgements

The preparation of these financial statements requires management to make judgements, estimates
and assumptions that affect the application of accounting policies and the reported amounts of assets,
liabilities, income and expenses. Actual results may differ from these estimates. Estimates and
underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimates are revised and in future periods affected.

Areas where management has used significant estimates, assumptions and exercised judgements are
as follows:

Impairment losses on trade receivables

The Company measures the loss allowance for trade receivables at an amount equal to lifetime
expected credit loss (ECL). The allowance for ECL on trade receivables is estimated using a
provision matrix by reference to past default experience of the debtor and an analysis of the debtor’s
current financial position, adjusted for factors that are specific to the debtors, general economic
conditions of the industry in which the debtors operate and an assessment of both the current as well
as the forecast direction of conditions at the reporting date.

Trade accounts receivable are normally assessed collectively unless there is a need to assess a
particular debtor on an individual basis.

Useful lives and residual values of property and equipment and intangible assets

An estimate of the useful lives and residual values of property and equipment and intangible assets
is made for the purposes of calculating depreciation and amortization respectively. These estimates
are made based on expected useful lives of relevant assets. Residual value is determined based on
experience and observable data where available.

Impairment of non-financial assets

An impairment loss is recognized for the amount by which the asset’s or cash-generating unit’s
carrying amount exceeds its recoverable amount. To determine the recoverable amount,
management estimates expected future cash flows from each cash-generating unit and determines a
suitable interest rate in order to calculate the present value of those cash flows. In the process of
measuring expected future cash flow management makes assumptions about future operating
results. These assumptions are related to future events and circumstances. The actual results may
vary, and may cause significant adjustments to the Company’s assets within the next financial year.

Recognition and measurement of provisions

By their nature, the measurement of provisions depends upon estimates and assessments whether
the criteria for recognition have been met, including estimates of the probability of cash outflows.
The Company’s estimates related to provisions for environmental matters are based on the nature
and seriousness of the contamination, as well as on the technology required for remediation.
Provisions for litigation are based on an estimate of costs, considering legal advice and other
information available.

Provision for zakat and income tax

The calculation of the Company’s zakat and income tax charge necessarily involves a degree of
estimation and judgment in respect of certain items whose treatment cannot be finally determined
until resolution has been reached with the relevant tax authority or, as appropriate, through a formal
legal process. The final resolution of some of these items may give rise to material profits or losses
and/or cash flows.



Al Wasatah Al Maliah Company
(Closed Joint Stock Company)

Notes to the financial statements

For the Year Ended 31 December 2022

2.
d)

a)

BASIS OF PREPARATION (Continued)
Use of estimates and judgements (continued)

Employees’ end of service benefits

The liabilities relating to defined benefit plans are determined using the projected unit credit method,
with actuarial valuations being carried out at the end of each annual reporting year. This method
involves making assumptions about discount rates and future salary increases. Due to the long-term
nature of these benefits, such estimates are subject to certain uncertainties. Significant assumptions
used to carry out the actuarial valuation have been disclosed in note 15 to these financial statements.

Critical judgements in applying the Company’s accounting policy
In particular, considerable management judgement is required in respect of the following issues:

Going Concern

The Company’s management has made an assessment of its ability to continue as going concern
and is satisfied that it has resources to continue in business for the foreseeable future. Furthermore,
management is not aware of any material uncertainties that may cast significant doubt on the
Company’s ability to continue as a going concern. Therefore, the financial statements continue to
be prepared on the going concern basis.

Measurement of fair values
A number of the Company’s accounting policies and disclosures require the measurement of fair
values, for both financial and non-financial assets and liabilities.

When measuring the fair value of an asset or liability, the Company uses observable market data as
far as possible. Fair values are categorized into different levels in a fair value hierarchy based on
the inputs used in the valuation techniques as follows:

o Level 1: quoted prices (unadjusted) in active markets for identical assets and liabilities.

e Level 2: inputs other than quoted priced included in Level 1 that are observable for the asset
or liability, either directly (i.e., as prices) or indirectly (i.e., derived from prices).

e Level 3: inputs for the asset or liability that are not based on observable market data
(unobservable inputs).

If the inputs used to measure the fair value of an asset or liability fall into different levels of the fair
value hierarchy, then the fair value measurement is categorised in its entirety in the same level of
the fair value hierarchy as the lowest level input that is significant to the entire measurement.

The Company recognizes transfers between the levels of the fair value hierarchy at the end of the
reporting year during which the change has occurred.

Further information about the assumptions made in measuring fair values is included in Note 23 of
these financial statements.

SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies applied in the preparation of these financial statements are set out
below. These policies have been consistently applied to all periods presented.

Cash and cash equivalents

Cash and cash equivalents comprise of cash in hand, cash at banks in current accounts and other
short-term highly liquid placements with banks having original maturities of three months or less
from the date of its date of original purchase/acquisition which are available to the Company without
any restriction, if any.
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Al Wasatah Al Maliah Company
(Closed Joint Stock Company)

Notes to the financial statements

For the Year Ended 31 December 2022

3. SIGNIFICANT ACCOUNTING POLICIES (Continued)

b)

d)

Property and equipment

Recognition and Measurement

Items of property and equipment are measured at cost, which includes capitalized borrowing costs,
if any, less accumulated depreciation and any accumulated impairment losses. If significant parts of
an item of property and equipment have different useful lives, then they are accounted for as separate
items (major components) of property and equipment. All other repair and maintenance costs are
recognized in the income statement as incurred. The present value of the expected cost for the
decommissioning of the asset after its use is included in the cost of the respective asset if the
recognition criteria for a provision is met.

Subsequent expenditure
Subsequent expenditure is capitalized only if it is probable that the future economic benefits
associated with the expenditure will flow to the Company.

De-recognition

An item of property and equipment is derecognized upon disposal or when no future economic
benefits are expected from its use or disposal. Any gain or loss on disposal of an item of property
and equipment is recognized in statement of profit or loss and other comprehensive income as other
income or expense.

Depreciation
The estimated useful lives of property and equipment for current and comparative periods are as
follows:

Asset Category Useful Life (vears)
Furniture and office equipment 10

Motor vehicles 5
Computer hardware 3-5
Leasehold improvements 10

Accrued and other liabilities

Liabilities are recognised for amounts to be paid in the future for goods or services received, whether
billed by the supplier or not.

Employees’ benefits

Short-term employee benefits

Liabilities for salaries and any other short-term benefits that are expected to be settled wholly within
12 months after the end of the period in which the employees render the related service are recognised
in respect of employees’ services up to the end of the reporting period and are measured at the
amounts expected to be paid when the liabilities are settled. The liabilities are presented as current
employee benefits under “accrued and other liabilities” in the statement of financial position.

Post-employment benefits obligation

The Company has end of service benefits which qualify as defined benefit plans. The employees are
entitled for benefits based on length of service and last drawn salary, and computed in accordance
with the provisions of the Saudi Arabian Labour and Workmen Law and the Company’s policy

The liability for end of service benefits, being an unfunded plan, is determined using projected credit
unit method with actuarial valuations being conducted at end of annual reporting years. The related
liability recognized in statement of financial position is the present value of the end of service benefits
obligation at the end of the reporting year.

The discount rate applied in arriving at the present value of the defined benefits obligation represents

the yield on government bonds, by applying a single discount rate that approximately reflects the
estimated timing and amount of benefit payments.

11



Al Wasatah Al Maliah Company
(Closed Joint Stock Company)

Notes to the financial statements

For the Year Ended 31 December 2022

3.
d)

f)

9)

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Employees’ benefits (Continued)

End of service benefits are categorized as follows:
- Current service cost (increase in the present value of obligation resulting from employee service
in the current year).
- Interest expense (calculated by applying the discount rate at the beginning of the year to the end
of service benefits liability); and
- Re-measurement.

Current service cost and the interest expense arising on the end of service benefits liability are
included in the same line items in the statement of income as the related compensation cost.

Re-measurement, comprising actuarial gains and losses, is recognized in full in the year in which
they occur, in other comprehensive income without recycling to the profit or loss in subsequent year.
Amounts recognized in other comprehensive income are recognized immediately in retained
earnings.

Zakat and income tax

The Company’s Saudi shareholders are subject to zakat in accordance with the regulations of the
General Authority for Zakat and Tax (“GAZT”) as applicable in the Kingdom of Saudi Arabia. The
zakat charge is computed on the zakat base.

The Company’s foreign shareholders are subject to income tax in accordance with the regulations of
GAZT as applicable in the Kingdom of Saudi Arabia. Income tax is computed on adjusted net
income.

An estimate of zakat and income tax provisions are charged to statement of income. Additional zakat
and income tax liabilities, if any, related to prior years’ assessments arising from GAZT are
accounted for in the year in which the final assessments are finalized.

Impairment of non-financial assets

The Company assesses at each reporting date whether there is an indication that a non-financial asset
may be impaired. If any indication exists, the Company estimates the asset’s recoverable amount. An
asset’s recoverable amount is the higher of an asset’s or cash generating units (“CGU”) fair value
less costs of disposal and its value in use. It is determined for an individual asset, unless the asset
does not generate cash inflows that are largely independent of those from other assets or groups of
assets. Where the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is
considered impaired and is written down to its recoverable amount.

A previously recognized impairment loss is reversed only if there has been a change in the
assumptions used to determine the asset’s recoverable amount since the last impairment loss was
recognized. The reversal is limited so that the carrying amount of the asset does not exceed its
recoverable amount, nor exceed the carrying amount that would have been determined, net of
depreciation, had no impairment loss been recognized for the asset in prior years. Such reversal is
recognized in the statement of profit or loss.

Foreign currency transactions

Foreign currency transactions are translated into the functional currency, using the exchange rates
prevailing at the dates of the transactions (spot exchange rate). Foreign exchange gains and losses
resulting from the settlement of such transactions and from the re-measurement of monetary items at
year-end exchange rates are recognized in profit or loss.

Non-monetary items are not retranslated at year-end and are measured at historical cost (translated
using the exchange rates at the transaction date), except for non-monetary items measured at fair
value which are translated using the exchange rates at the date when fair value was determined.
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3.
h)

)

k)

SIGNIFICANT ACCOUNTING POLICIES (Continued)
Statutory reserve

In accordance with the Company’s By-laws and the Regulations for Companies in the Kingdom of
Saudi Arabia, the Company is required to transfer 10% of its net income for the year to a statutory
reserve until such reserve equals 30% of its share capital. This statutory reserve is not available for
distribution to shareholders.

Expenses

Expenses are measured and recognized as a year cost at the time when they are incurred. Expenses
related to more than one financial year are allocated over such years proportionately. All expenses,
excluding direct costs are classified as general and administration expenses.

Assets held under fiduciary capacity

The Company offers assets management services to its customers, which include management of
certain mutual funds. Such assets are not treated as assets of the Company and accordingly are not
included in these financial statements.

Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a
result of past events, it is probable that an outflow of resources embodying economic benefits will
be required to settle the obligation and a reliable estimate of the amount can be made of the amount
of obligation.

Revenue from contracts with customers

The Company recognises revenue when the amount of revenue can be reliably measured and it is
probable that future economic benefits will flow to the Company. The revenue is recognised when
the Company transfers the services to customers at an amount that the Company expects to be entitled
to in exchange for those services.

The Company assesses its revenue arrangements against specific criteria to determine if it is acting
as a principal or as an agent. The Company has concluded that it is acting as a principal in its revenue
arrangements since it has exposure to the significant risks and rewards.

The details of the Company’s revenues and the method of their recognition in accordance with IFRS
15 are as follows:

Asset management fee income

Asset management fees are recognised based on a fixed percentage of net assets under management
(“asset-based”), or a percentage of returns from net assets (“return-based”) subject to applicable
terms and conditions and service contracts with customers and funds. The Company attributes the
revenue from management fees to the services provided during the period, because the fee relates
specifically to the Company’s efforts to transfer the services for that period. As asset management
fees are not subject to clawbacks, the management does not expect any significant reversal of revenue
previously recognised.

Advisory fee income
Income from advisory services includes transaction fee and retainer fee:

» Transaction fee is recognized when the Company has rendered all services, based on milestones
set under the contract for delivery of service, to the customer and is entitled to collect the fee from
the customer with no contingencies associated with the fee.

 Retainer fee is recognized over time as the services are rendered.

Subscription fee income
Subscription fee is recognized upon subscription to the fund.
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3.
1)

SIGNIFICANT ACCOUNTING POLICIES (Continued)
Revenue from contracts with customers (Continued)

Service fee income

Service fees are referral fee income for introducing the Company’s clients to one of the Company’s
related parties and are recognised based on agreed rates upon successful referral.

Custody fee income
Custody fee is recognized over time as the services are rendered.

Dividend income
Dividend from investments is recognized when earned or publicly declared by the investee.

Income from murabaha investments
Income from murabaha investments are recognized on accrual basis.

Realized gain on financial assets at FVTPL
Realized gain on financial assets at fair value through profit and loss is recognized on sale and
calculated using average cost.

Financial instruments
Financial assets

IFRS 9 requires all financial assets to be classified and subsequently measured at either amortised
cost or fair value. The classification depends on the business model for managing the financial asset
and the contractual cash flow characteristics of financial asset, determined at the time of initial
recognition.

Financial assets are classified into the following specified categories under IFRS 9:

+ Debt instruments at amortised cost;

* Debt instruments at fair value through other comprehensive income (“FVOCI”), with gains or
losses recycled to profit or loss on derecognition;

+ Equity instruments at FVOCI, with no recycling of gains or losses to profit or loss on
derecognition; and

+ Financial assets at fair value through profit or loss (“FVTPL”).

Classification and initial measurement

The Company classifies its financial assets into one of the categories described below, depending on
the purpose for which the asset was acquired. The Company’s accounting policy for each category
is as follows:

Fair value through profit or loss (FVTPL)

Financial assets fair valued through profit or loss are carried in the statement of financial position at
fair value with changes in fair value recognized in the statement of profit or loss. These are initially
recognized at fair value and transaction costs are charged to expenses in profit and loss account.

Fair value through other comprehensive income (FVTOCI)

Financial assets fair valued through other comprehensive income are carried at fair value with
changes in fair value recognized in other comprehensive income and accumulated in the fair value
through other comprehensive income reserve. Upon disposal any balance within fair value through
other comprehensive income reserve is reclassified directly to retained earnings / (accumulated
losses) and is not reclassified to statement of profit or loss. Dividends are recognized in profit or loss
unless the dividend represents a recovery of part of the cost of the investment, in which case the full
or partial amount of the dividend is recorded against the associated investments carrying amount.

Purchases and sales of financial assets measured at fair value through other comprehensive income
are recognized on settlement date with any change in fair value between trade date and settlement
date being recognized in the fair value through other comprehensive income reserve.
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3.
m)

i)

SIGNIFICANT ACCOUNTING POLICIES (Continued)
Financial instruments (Continued)
Financial assets (Continued)

Amortized cost

These assets arise principally from the provision of services to customers (e.g. trade receivables), but
also incorporate other types of financial assets where the objective is to hold these assets in order to
collect contractual cash flows and the contractual cash flows are solely payments of principal and
interest. They are initially recognized at fair value plus transaction costs that are directly attributable
to their acquisition or issue, and are subsequently carried at amortized cost using the effective profit
rate method, less provision for impairment, if any. Impairment provisions for trade receivables are
recognized based on the simplified approach within IFRS 9 using a provision matrix in the
determination of the lifetime expected credit losses. During this process the probability of the non-
payment of the trade receivables is assessed. This probability is then multiplied by the amount of the
expected loss arising from default to determine the lifetime expected credit loss for the trade
receivables. On confirmation that the trade receivable will not be collectable, the gross carrying value
of the asset is written off against the associated provision. The Company’s financial assets measured
at amortized cost comprise trade receivables and cash and cash equivalents in the statement of
financial position.

Subsequent measurement of financial assets
Debt instruments that meet the following conditions are measured subsequently at amortized cost:

+ the financial asset is held within a business model whose objective is to hold financial assets in
order to collect contractual cash flows; and

« the contractual terms of the financial asset give rise on specified dates to cash flows that are solely

payments of principal and interest on the principal amount outstanding.

Debt instruments that meet the following conditions are measured subsequently at FVTOCI:

« the financial asset is held within a business model whose objective is achieved by both collecting
contractual cash flows and selling the financial assets; and

« the contractual terms of the financial asset give rise on specified dates to cash flows that are solely

payments of principal and interest on the principal amount outstanding.

By default, all other financial assets are measured subsequently at FVTPL.

Presentation of impairment
Loss allowances for financial assets measured at amortized cost are deducted from the gross carrying
amount of the assets.

Impairment losses related to trade receivables and other assets are presented separately in the
statement of profit or loss and other comprehensive income.

De-recognition of financial assets

The Company derecognizes a financial asset only when the contractual rights to the cash flows from
the asset expire, or when it transfers the financial asset and substantially all the risks and rewards of
ownership of the asset to another entity. If the Company neither transfers nor retains substantially all
the risks and rewards of ownership and continues to control the transferred asset, the Company
recognizes its retained interest in the asset and an associated liability for amounts it may have to pay.
If the Company retains substantially all the risks and rewards of ownership of a transferred financial
asset, the Company continues to recognize the financial asset and also recognizes a collateralized
borrowing for the proceeds received.
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3.
m)

i)

SIGNIFICANT ACCOUNTING POLICIES (Continued)
Financial instruments (Continued)
Financial liabilities

The Company classifies its financial liabilities into one of two categories, depending on the purpose
for which the liability is acquired.

The Company’s accounting policy for each category is as follows:

Fair value through profit or loss

Financial liabilities fair valued through profit or loss are carried in the statement of financial position
at fair value with changes in fair value recognized in the statement of profit or loss. The Company
does not have any liabilities held for trading nor has it optionally designated any financial liabilities
at fair value through profit or loss.

Other financial liabilities

Interest bearing liabilities are initially recognized at fair value net of any transaction costs directly
attributable to the issue of the instrument. Such interest-bearing liabilities are subsequently measured
at amortized cost using the effective interest rate method, which ensures that any interest expense
over the period to repayment is at a constant rate on the balance of the liability carried in the statement
of financial position. For the purposes of each financial liability, interest expense includes initial
transaction costs and any premium payable on redemption, as well as any interest or coupon payable
while the liability is outstanding.

De-recognition

When an existing financial liability is replaced by another from the same lender on substantially
different terms or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as the de-recognition of the original liability and the recognition of a new
liability. The difference in the respective carrying amounts is recognized in the statement of profit or
loss.

Offsetting financial instruments

Financial assets and liabilities are offset and the net amount reported in the statement of financial
position when there is a legally enforceable right to offset the recognized amounts and there is an
intention to settle on a net basis or realize the asset and settle the liability simultaneously.

Intangible assets

An intangible asset is initially recognized at cost which is equal to the fair value of consideration
paid at the time of acquisition of the asset.

An intangible asset is derecognized on disposal, or when no future economic benefits are expected
from use or disposal. Gains or losses arising from de-recognition of an intangible asset, measured as
the difference between the net disposal proceeds and the carrying amount of the asset are recognized
in statement of profit or loss when the asset is derecognized.

The intangible assets recognized by the Company, their useful economic lives are as follows:

Intangible assets Useful life (vears)
Software 5

General and administrative expenses

Expenses are measured and recognized as a year cost at the time when they are incurred. Expenses
related to more than one financial year are allocated over such years proportionately. All expenses,
excluding direct costs are classified as general and administration expenses.
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3.

p)

4.

SIGNIFICANT ACCOUNTING POLICIES (Continued)
Contingent liabilities

A contingent liability is disclosed when the Company has a possible obligation as a result of past
event, whose existence will be confirmed only by the occurrence or non-occurrence, of one or more
uncertain future events not wholly within the control of the Company; or the Company has a present
legal or constructive obligation that arises from past events, but is not probable that an outflow of the
resources embodying economic benefits will be required to settle the obligation, or the amount of the
obligation cannot be measured with sufficient reliability.

NEW STANDARDS, INTERPRETATIONS AND AMENDMENTS

4.1 New standards, amendments to standards and interpretations

4.2

51

The Company has not early adopted any standard, interpretation or amendment that has been issued
but is not yet effective. Following standard, interpretation or amendment are effective from the current
year and are adopted by the Company, however, these does not have any impact on the financial
statements of the Company.

+ COVID-19 - Related Rent Concessions (Amendments to IFRS 16);

» IFRS 17 - Insurance contracts, applicable for the period beginning on or after January 1, 2023;

* Amendments to IAS 1 - Classification of Liabilities as Current or Non-current, applicable for the period
beginning on or after January,1, 2022;

Onerous contracts - Cost of Fulfilling a contract (Amendments to 1AS 37);

Interest Rate Benchmark Reform - Phase 2 (amendments to IFRS 9, IAS 39, IFRS 7, IFRS 4 and IFRS 16);
Property, Plant and Equipment: Proceeds before Intended Use (Amendments to IAS 16); and

Reference to Conceptual Framework (Amendments to IFRS 3).

New standards, amendments and revised IFRS issued but not yet effective

The following new standards, amendments and revisions to existing standards, which were issued by
IASB but not yet effective up to the date of issuance of the Company’s financial statements. The
Company has opted not to early adopt these pronouncements and they do not have a significant impact
on the financial statements of the Company.

* Amendment to IFRS 16, ‘Leases’ — COVID-19 related rent concessions Extension of the practical expedient;
* A number of narrow-scope amendments to IFRS 3, IAS 16, IAS 37 and some annual improvements on IFRS
1, IFRS 9, IAS 41 and IFRS 16;

Amendments to IAS 1, Presentation of financial statements’, on classification of liabilities;

Narrow scope amendments to IAS 1, Practice statement 2 and 1AS 8;

Amendment to IAS 12- deferred tax related to assets and liabilities arising from a single transaction;

IFRS 17, ‘Insurance contracts’, as amended in December 2021; and

A narrow-scope amendment to the transition requirements in IFRS 17 Insurance Contracts.

CASH AND CASH EQUIVALENTS

Note 31 December 2022 31 December 2021
Cash in hand 7,147 1,828
Cash at bank 28,303,878 11,843,483
Murabaha deposits with a local bank 5.1 91,000,000 67,000,000
119,311,025 78,845,311

As at 31 December 2022 and 2021, the Murabaha placements are with original maturity of less than
three months and carry profit rate of between range of 3.6% - 4.4% per annum (31 December 2021.:
0.75% per annum).
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6. TRADE RECEIVABLES
31 December 2022

31 December 2021

Accrued asset management fee income 2,098,707 240,939
Accrued advisory fee income 1,383,681 982,915
3,482,388 1,223,854
Allowance for expected credit losses (571,126) -
2,911,262 1,223,854

The movement in allowance for expected credit losses (“ECL”) during the year is as follows:

31 December 2022

31 December 2021

As at beginning of the year -
Reversal during the year -
Expected credit loss allowance for the year 571,126

105,000
(105,000)

As at end of the year 571,126

7. PREPAYMENTS AND OTHER CURRENT ASSETS
Note 31 December 2022

31 December 2021

Prepayments 900,033 994,928
Staff loan 107,077 270,411
Accrued income on murabaha deposits 944,221 20,957
Security deposit 56,400 56,400
Others 35,807 16,375

2,043,538 1,359,071

8. SHORT TERM DEPOSITS
31 December 2022

31 December 2021

Murabaha Certificate
Al Jazira Bank * 61,500,000

*As at 31 December 2022, the Murabaha placements are with original maturity of more than three

months and carry profit rate ranging between of 4.2% -4.7% per annum.
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9. FINANCIAL ASSETS AT FAIR VALUE THROUGH OTHER COMPREHENSIVE INCOME
(FVOCI)

Note 31 December 2022

31 December 2021

Listed equity securities * 9.1 86,144,557 176,550,607
Sukuks 9.2 22,447,661 -
108,592,218 176,550,607

* The Company elected to classify these equity investments irrevocably as designated at fair value

through other comprehensive income.

9.1 Listed equity securities

31 December 2022

31 December 2021

As at 1 January 176,550,607 121,187,100
Additions 19,987,832 42,265,121
Disposals (79,430,071) (3,058,434)
Changes in fair value recognized in OCI (30,963,811) 16,156,820
As at 31 December 86,144,557 176,550,607

31 December 2022

31 December 2021

Cost 102,155,200 161,597,439

Unrealized (loss) / gain (16,010,643) 14,953,168

Fair value 86,144,557 176,550,607
9.2 Sukuks

31 December 2022

31 December 2021

Investment in sukuks — Bank Al Rajhi 22,386,432 -
Unrealized gain 61,229 -
Total 22,447,661 -
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10. PROPERTY AND EQUIPMENT, NET

31 December 2022

Furniture
Leasehold Motor and office Computer
improvements Vehicle equipment hardware Total

Cost:
At beginning of the year 192,840 107,500 354,016 229,934 884,290
Additions - - 99,703 74,607 174,310
Disposals - - - - -
At end of the year 192,840 107,500 453,719 304,541 1,058,600
Accumulated
depreciation:
At beginning of the year (190,742) (107,500) (272,407) (212,380) (783,029)
Charge for the year (2,098) - (27,438) (29,858) (59,394)
Disposals - - - - -
At end of the year (192,840) (107,500) (299,845) (242,238) (842,423)
Net book value:
At 31 December 2022 - - 153,874 62,303 216,177

31 December 2021

Furniture

Leasehold Motor and office Computer
improvements Vehicle equipment hardware Total

Cost:
At beginning of the year 192,840 107,500 345,016 222,428 867,784
Additions - - 9,000 7,506 16,506
Disposals - - - - -
At end of the year 192,840 107,500 354,016 229,934 884,290
Accumulated
depreciation:
At beginning of the year (180,997) (107,500) (254,945) (196,564) (740,006)
Charge for the year (9,745) - (17,462) (15,816) (43,023)
Disposals - - - - -
At end of the year (190,742) (107,500) (272,407) (212,380) (783,029)
Net book value:
At 31 December 2021 2,098 - 81,609 17,554 101,261
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11. INTANGIBLE ASSETS
31 December 2022 31 December 2021

Cost:

As at 1 January 25,875 25 875
Addition during the year 437,500 '

As at 31 December 463,375 25,875
Accumulated amortization:

As at 1 January (25,875) (25,875)
Amortization charge for the year (12,396) -
As at 31 December (38,271) (25,875)

Net Book Value:

As at 31 December 425,104 -

12. ACCRUED AND OTHER LIABILITIES
31 December 2022 31 December 2021

Employee costs 7,057,523 4,035,323
VAT payable 4,248,283 1,417,267
Accrued expense related to Alwaha Reit Fund 841,750
Accrged allowance for board and committee 505,500 563,000
meetings
Accrued expenses for advisory contracts 312,044 489,000
Accrued professional fee 646,612 337,062
Unearned income - 100,000
Others 377,438 97,129
Insurance 100,000 50,000
Utilities 40,000 30,000
Accrued related to acquisition of intangible asset 131,249 -
14,260,408 7,118,781

13. ACCRUED ZAKAT AND INCOME TAX PROVISION

The Company’s Saudi shareholders are subject to zakat in accordance with the regulations of the
General Authority of Zakat and Tax (the “GAZT”) as applicable in the Kingdom of Saudi Arabia.
Zakat amounting to SAR 3.9 million for the year ended 31 December 2022 (31 December 2021: SAR
2.6 million) is charged to Saudi shareholders (70.40% of share capital) in the statement of profit or
loss.

The Company’s Non-Saudi shareholders are subject to taxation in accordance with the regulations
of the GAZT as applicable in the Kingdom of Saudi Arabia. For the year ended 31 December 2022,
tax charge is SAR 1.91 million (31 December 2021: SAR 0.62 million). It is recognized for Non-
Saudi shareholders (29.60% of share capital) in the statement of profit or loss.
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13. ACCRUED ZAKAT AND INCOME TAX PROVISION (Continued)

Movement in provision for zakat and income tax

31 December 2022

31 December 2021

Balance at beginning of the year 5,071,611 5,236,750
Income tax provision for the year 1,912,723 622,848
Zakat provision for the year 3,876,421 2,592,586
Adjustment for prior year 526,294 -
Payments made during the year (3,102,888) (3,380,573)
Balance at end of the year 8,284,161 5,071,611

The key components of zakat base and calculation of zakat is as follows:
31 December 2022

31 December 2021

Adjusted income 24,079,431 13,655,045
Shareholders’ equity 233,989,357 260,333,691
Provisions — net 35,480,136 4,976,712
Non-current assets including investments (89,028,901) (141,255,562)
Zakat base 204,520,023 137,709,886
Saudi partner share 70.4% (zakat base) 151,109,607 100,989,653
Zakat at 2.5% on higher of zakat base or adjusted 3876.421 2,592,586

income

Status of assessments
The Company has filed its zakat and tax returns for all years up to 2021.

The zakat assessment for the year from 2014 to 2018 is under review by GAZT whereby the authority
is likely to impose an additional taxation of SAR 4,064,998 for above mentioned years. The
Company’s management along with its zakat & tax advisor believe that they have a strong ground
in defending its case for 2014 to 2018 assessments on the basis of the supporting documents and
specific provisions of the zakat & income tax regulations but the Company based on prudence
principle has made a provision of SAR 1,983,800 in these financial statements in respect of the
additional assessments raised by the ZATCA. In respect of the remaining amount of SAR 2,081,198,
the Company has classified the same under off balance sheet items as contingencies and
commitments. During the year the Company has paid the taxation of SAR 526,294 for the period
2014 to 2018.
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14.

141

14.2

14.3

EMPLOYEES’ END OF SERVICE BENEFITS LIABILITY

During the year, the actuarial valuations of the defined benefit obligation were carried out under the
Projected Unit Credit Method.

The amounts recognised in the statement of financial position and movement in the obligation during
the year based on its present value are as follows:

31 December 2022 31 December 2021

Present value of the defined benefit obligation

. 3,351,279 3,115,814
opening balance
Statement of income
Current service cost 368,004 353,926
Finance cost on defined benefit obligation 75,375 56,117
Cash movement
Benefits paid during the period (13,335) (100,280)
Other comprehensive income
Actuarial (gain) / loss (72,931) (74,298)
E;f;ﬁgzvalue of defined benefit obligation closing 3,708,392 3,351,279

Principal actuarial assumptions:
31 December 2022 31 December 2021

Discount rate (% per annum) 5.30% 2.25%
Rate of change in salary (% per annum) 5.30% 2.25%

Assumptions regarding future mortality are set based on actuarial advice in accordance with the
published statistics and experience in the region. Attrition rates have been determined using
benchmarks and adjusted for Company’s own experience.

Sensitivity of actuarial assumptions

The table below illustrates the sensitivity of the defined benefit obligation valuation as at 31 December
2022 and 31 December 2021 to the key assumptions mentioned in 14.2 above.

SAR’000
31 December 2022 Impact on defined benefit obligation — Increase / (Decrease)
Change in Increase in Decrease in
Base scenario assumption assumption assumption
Discount rate 0.5% (119) 127
Expected rate of salary increase 0.5% 101 (96)
SAR’000
31 December 2021 Impact on defined benefit obligation — Increase / (Decrease)
Change in Increase in Decrease in
Base scenario assumption assumption assumption
Discount rate 0.5% (113) 121
Expected rate of salary increase 0.5% 112 (106)
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14. EMPLOYEES’ END OF SERVICE BENEFITS LIABILITY (Continued)

14.4 Expected maturity

Expected maturity analysis of undiscounted defined benefit obligation for the end of service plan is

2 to 5 years

6 to 10 years

as follows:
SAR’000
31 December 2022 1 year
3,708 425 2,390
SAR’000
31 December 2021 1 year
3,351 371 2,071

2to 5 years

2,059

6 to 10 years
1,507

Total
8,582

Total
7,300

The weighted average duration of the defined benefit obligation is 6.62 years on 31 December 2022,

and 6.97 years on 31 December 2021.
15. SHARE CAPITAL

The Company’s issued and fully paid up capital is SAR 250 million comprising 25 million shares of
SR 10 each at 31 December 2022 and 31 December 2021. Refer to Note 1 of these financial
statements for shareholders’ details and their respective shareholding.

16. REVENUE

Disaggregation of revenue by major service category
Income from asset management services
Income from advisory services

Disaggregation of revenue by customer type
Related parties (note 19)
Other corporates

Disaggregation of revenue by recognition principle
Performance obligation satisfied at point in time
Performance obligation satisfied over time

31 December 2022

31 December 2021

3,357,971 1,780,369
46,349,252 19,315,000
49,707,223 21,095,369

31 December 2022

31 December 2021

1,982,530 1,270,744
47,724,693 19,824,625
49,707,223 21,095,369

31 December 2022

31 December 2021

48,385,312 19,315,000
1,321,911 1,780,369
49,707,223 21,095,369

17. NET CHANGES IN FAIR VALUE OF FINANCIAL ASSETS AT FVTPL

Realized gain / (loss) on sale of financial assets at
FVTPL — equity investments

Realized gain on sale of financial assets at
FVTPL - Public funds
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(913,885) 1,158,840
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18. GENERAL AND ADMINISTRATIVE EXPENSES

Board and committee meeting allowance
Board and committee meeting expenses
Insurance expenses

General administration cost

Rent and premises related expenses
Professional fees

IT support and communication expenses
Other expenses

Repair and maintenance

Printing and stationery

Travelling expenses

Bank charges

31 December 2022

31 December 2021

378,000 393,000
314,818 295,849
775,225 620,237
507,437 616,753
546,115 580,669
632,800 575,143
413,546 316,138
252,274 95,739
68,615 80,318
104,244 27,300
118,788 6,999
5,934 6,177
4,117,796 3,614,322

19. RELATED PARTY TRANSACTIONS AND BALANCES

The Company in the normal course of business carries out transactions with various related parties.
Related parties’ transactions are carried out at an arm’s length and conditions approved by the
Company’s Board. The terms and conditions of these transactions were no more favourable than
those available, or which might reasonably be expected to be available, in similar transactions with
non-key management personnel and non-related companies on an arm’s length basis.

Outstanding balances at the year-end are unsecured, interest-free and settled in cash. There have been
no guarantees provided or received for any related party receivables or payables.

Amount of transaction during

Closing balance receivables /

the year (payables)
31 December 31 December

Nature and related party 2022 2021 2022 2021
Asset management fee income
Meta Med Fund 200,625 200,625 10,116 6,882
Wasatah Food and Beverage Fund 445,634 445,634 57,106 91,983
Wasatah Saudi Equity Fund - 81,972 -
Wasatah Meta Health Fund 542,513 542,513 - 482,567
Alwaha REIT Fund 133,139 - 189,597 -
Alwaha REIT Fund — Subscription fee 660,619 - - -

1,982,530 1,270,744 256,819 581,432
Expense reimbursement
Kenanga Investment Bank Berhad 14,375 48,875 - 14,375
Remuneration to key management
personnel
Directors
Board meeting allowance 378,000 393,000 - (18,000)
Accrued against expenses against Board - - (505,509) (545,000)
and Committee Meeting
Executives
Salaries and other benefits 14,122,228 9,379,663 - -
Staff loan
Prepayments and other current assets - - 66,306 237,534
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20.

REGULATORY REQUIREMENTS FOR CAPITAL AND CAPITAL ADEQUACY

CMA has issued Prudential Rules (“the Rules”) dated 30 December 2012 (corresponding to 17 Safar
1434H). According to the Rules, CMA prescribed the framework and guidance regarding the
minimum regulatory capital requirement and its calculation methodology. In accordance with this
methodology, the Company has calculated its minimum capital required and capital adequacy ratios

as follows:

31 December 2022

31 December 2021

Capital base:
Tier 1 Capital 284,270,673 227,585,265
Tier 2 Capital (15,949,414) 14,953,166
Total capital base 268,321,259 242,538,431
Minimum capital requirement:
Market risk - -
Credit risk 30,140,000 43,052,727
Operational risk 6,640,000 4,523,556
Total minimum capital required 36,780,000 47,576,283

Capital adequacy ratio:

31 December 2022

31 December 2021

Surplus in capital 231,541,259 194,962,148
Tier 1 capital ratio (time) 6.3 4.8
Total capital ratio (time) 7.3 5.1

The capital that the Company are required to hold is determined by on-balance sheet, off-balance
sheet, counterparty and other risk exposures. Suitable processes and controls are in place to monitor
and manage capital adequacy and ensure compliance with local regulatory ratios. These processes
are designed to ensure that the Company has sufficient capital available to meet local regulatory
capital requirements at all times.

a) Capital base of the Company comprises of

- Tier-1 capital consists of paid-up share capital, retained earnings, reserves excluding
revaluation reserves and intangibles.

- Tier-2 capital consists of revaluation reserves.

b) The minimum capital requirements for market, credit and operational risk are calculated as based
on the requirements specified in the Part 3 of the Prudential Rules issued by the CMA.

c) The Company’s business objectives when managing capital adequacy is to comply with the
capital requirements set forth by the CMA to safeguard the Company’s ability to continue as a
going concern, and to maintain a strong capital base.
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21. FINANCIAL INSTRUMENTS AND RISK MANAGEMENT

The Company’s objective in managing risk is the creation and protection of sharecholder value. Risk
management is an ongoing process which requires continuous identification, analysis, mitigation and
monitoring of risks and controls.

The Company’s Board of Directors has the overall responsibility for the establishment and oversight
of the Company's risk management framework. These risk management policies are established to
identify and analyze the risks faced by the Company, to set appropriate risk limits and controls and to
monitor risks and adherence to limits. Risk management policies and systems are reviewed regularly
to reflect changes in market conditions and the Company’s activities. The Company, through its
training and management standards and procedures, aims to maintain a disciplined and constructive
control environment in which all employees understand their roles and obligations. The Company has
dedicated Risk and Compliance function. Day-to-day risk management activities are managed within
each respective business unit. The Board of Directors meets on a quarterly basis and is updated on all
relevant aspects of the business, including risk management matters.

The Company is exposed through its operations to the following financial risks:

- Credit risk

- Interest rate risk

- Foreign exchange risk

- Other market price risk, and
- Liquidity risk

In common with all other businesses, the Company is exposed to risks that arise from its use of financial
instruments. This note describes the Company's objectives, policies and processes for managing those
risks and the methods used to measure them. Further quantitative information in respect of these risks
is presented throughout these financial statements.

There have been no substantive changes in the Company's exposure to financial instrument risks, its
objectives, policies and processes for managing those risks or the methods used to measure them from
previous periods unless otherwise stated in this note.

The principal financial instruments used by the Company, from which financial instrument risk arises,
are as follows:

 Cash and cash equivalents

+ Trade receivables

+ Short term deposits

 Financial assets at fair value through other comprehensive income

+ Other liabilities

General objectives, policies and processes

The Board has overall responsibility for the determination of the Company's risk management
objectives and policies and, whilst retaining ultimate responsibility for them, it has delegated the
authority to the management for designing and operating processes that ensure the effective
implementation of the objectives and policies to the Company's finance function.

The overall objective of the Board is to set policies that seek to reduce risk as far as possible without
unduly affecting the Company's competitiveness and flexibility.

The most significant financial risks to which the Company is exposed are described below.
21.1Credit risk

Credit risk is the risk that one party to a financial instrument will fail to discharge its obligation and
cause the other party to incur a financial loss.
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21. FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (Continued)
21.1 Credit risk ( Continued)

The Company is exposed to credit risk on its cash at bank, trade receivables, murabaha deposits and
commission receivable thereon and Sukuk. Balances with banks, murabaha deposits and Sukuk
investment are placed with different banks. The credit risk against banks is generally managed on the
basis of external credit grading of the bank. The Company is dealing with banks that at least meet the
investment grade credit rating.

The management seeks to limit its credit risk on asset management fee receivables by monitoring
credit exposures from the funds managed by it and does not consider itself exposed to significant credit
risk in respect of these balances because of having a priority as creditor over the unit holders of the
fund. For other financial assets credit risk is managed and controlled by monitoring credit exposures,
limiting transactions with specific counter-parties, and continually assessing the creditworthiness of
counter-parties.

The table below shows the maximum exposure to credit risk for the components of the statement of
financial position.

Note 31 December 2022 31 December 2021

Rated at least BBB -

Cash at Bank 5 28,303,878 11,843,483

Murabaha deposit with local banks 58 152,500,000 67,000,000

Financial assets at FVOCI — Sukuk 9 22,447,661 -

Accrued income on murabaha deposits 7 944,221 20,957
204,195,760 78,864,440

Unrated

Considered secured

Asset management fee receivable 6 2,098,707 240,939

Unsecured

Advisory fee receivable 6 1,383,681 982,915

Based on management assessment, the Company has limited exposure to credit risk in trade
receivables, since all are recovered subsequently prior to the approval of the financial statements.

21.2 Market risk

It is the risk that the fair value or future cash flows of a financial instrument will fluctuate because
of changes in interest rates (interest rate risk), foreign exchange rates (foreign currency risk) or other
market factors (other market price risk). The details related to these risks are more fully described
below:

Commission rate risk

Commission rate risk is the uncertainty of future earnings resulting from fluctuations in commission
rates. The risk arises when there is a mismatch in the assets and liabilities which are subject to
commission rate adjustment within a specified year. The Company has commission bearing
investment in Sukuk and murabaha deposits. Management monitors the market changes in
commission rates on regular basis to minimize commission rate risk.

Currency risk

Currency risk is the risk that the value of a financial instrument will fluctuate due to changes in
foreign currency exchange rates. The Company's does not have any other significant foreign currency
exposure as transactions are principally carried out in Saudi Riyals.
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21. FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (Continued)
21.2 Market risk (Continued)

Fair value risk

The Company is exposed to market risk with respect to its investments. The Company limits market
risks by diversification of its investments and monitoring continuously the developments in the stock
and international funds markets. In addition, the key factors that affect the equity and debt market
movements are monitored including analysis of the operational and financial performance of
investees.

The table below shows the maximum exposure to market risk for the components of the statement
of financial position.

Fair value risk
Note 31 December 2022 31 December 2021

Financial assets at fair value through other
comprehensive income — equity investments and 9 108,592,218 176,550,607
listed sukuk

Price risk

Price risk is the risk that the value of a financial instrument will fluctuate because of changes in
market prices, whether those changes are caused by factors specific to the individual instrument or
its issuer or factors affecting all instruments traded in the market.

A change in the market price of investments, with all other variables held constant, would impact
the statement of other comprehensive income as set out below:

31 December 2022 31 December 2021
+/- 1% 1,085,922 1,765,506

21.3 Liquidity risk

Liquidity risk is the risk that an enterprise will encounter difficulty in raising funds to meet
commitments associated with financial instruments. Liquidity risk may also result from the inability to
sell a financial asset quickly at an amount close to its fair value. Liquidity risk is managed by
monitoring on a regular basis that sufficient funds are available to meet any current and future financial
commitments as and when they fall due. The table below shows an analysis of financial assets and
liabilities analyzed according to when they are expected to be recovered or settled.

Within 3 3-12 1-5 Over5 No fixed
2022 months months years years maturity Total
Assets
Cash and cash equivalents 119,311,025 - - - - 119,311,025
Trade receivables 2,911,262 - - - - 2,911,262
Other current assets 944,221 163,477 - - - 1,107,698
Short term deposits - 61,500,000 - - - 61,500,000
Financial assets at fair value through - - 22,447 661 - 86,144,557 108,592,218
other comprehensive income
Total assets 123,166,508 61,663,477 22,447,661 - 86,144,557 293,422,203
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21. FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (Continued)
21.3 Liquidity risk (Continued)

2022 Within 3 3-12 1-5 Over 5 No fixed
Months months years years maturity Total
Liabilities
Accrued and other liabilities 14,260,408 B } B - 14,260,408
Accrued zakat and income tax ) 8,284.161 i ) i 8,284.161
provision
Employees’ end of service benefits - - 3,708,392 - - 3,708,392
liability
Total Liabilities 14,260,408 8,248,161 3,708,392 - - 26,252,961
Liquidity gap arising from financial
instruments 108,906,100 53,379,316 18,739,269 - 86,144,557 267,169,242
Within 3 3-12 1-5 No fixed
2021 months months years Over 5 years  maturity Total
Assets
Cash and cash equivalents 78,845,311 - - - - 78,845,311
Trade receivables 1,223,854 - - - - 1,223,854
Other current assets 20,957 163,477 163,334 - - 347,768
Financial assets at fair value through - - - - 176,550,607 176,550,607
other comprehensive income
Total assets 80,090,122 163,477 163,334 - 176,550,607 256,967,540
2021 Within 3 3-12 1-5 Over 5 No fixed
Months Months years years maturity Total
Liabilities
Accrued and other liabilities 7,118,781 - - - - 7,118,781
Accrued zakat and income tax ) 5,071,611 ) ) ) 5,071,611
provision
Employees’ end of service benefits - - 3,351,279 - - 3,351,279
liability
Total Liabilities 7,118,781 5,071,611 3,351,279 - - 15,541,671
Liquidity gap arising from financial
instruments 72,971,341  (4,908,134) (3,187,945) - 176,550,607 241,425,869

22. ASSETS HELD UNDER MANAGEMENT

These represent the net assets of mutual funds managed by the Company, which amounts to SAR
547,745,385 as at 31 December 2022 (31 December 2021: 231,258,471). Consistent with the
Company’s accounting policy, such balances are not included in the Company’s financial statements.

The funds under management of the Company are as follows:
- Meta Med Fund
- Wasatah Food & Beverage Fund
- Wasatah Meta Health Fund
- Alwaha REIT Fund
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23.

FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. Underlying the definition of fair
value is the presumption that the Company is a going concern and there is no intention or requirement
to curtail materially the scale of its operations or to undertake a transaction on adverse terms.

The fair value for financial instruments traded in active markets is based on quoted market prices at
the close of trading on the financial reporting date. Instruments for which no sales was reported on
the valuation day are valued at the most recent bid price. An active market is a market in which
transactions for the asset or liability take place with sufficient frequency and volume to provide
pricing information on an ongoing basis. When measuring the fair value the Company uses market
observable data as far as possible. Fair values are categorised into different levels in a fair value
hierarchy based on the inputs used in the valuation techniques as follows.

Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities that can be
accessed at the measurement date.

Level 2: Inputs other than quoted prices included in Level 1 that are observable for the asset or
liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

Level 3: Inputs for the asset or liability that are not based on observable market data (unobservable
inputs).

The following table shows the fair value of financial assets, including their levels in the fair value
hierarchy. There were no transfers between levels during the year.

Financial assets

31 December 2022 Level 1 Level 2 Level 3 Total
FVOCI 108,592,218 - - 108,592,218
Financial assets

31 December 2021 Level 1 Level 2 Level 3 Total
FVOCI 176,550,607 - - 176,550,607

Financial instruments not measured at fair value

Financial instruments not measured at fair value include cash and cash equivalents, short term
deposits, trade receivables, and other payables. Due to their short-term nature, the carrying value of
these financial instruments approximates their fair value.

24. CONTINGENCIES AND COMMITMENTS

25.

26.

There were no contingent liabilities and commitments of the Company as at 31 December 2022 (31 December
2021: SR nil) except for outstanding zakat assessment explained in note 13 to the financial statements.

SUBSEQUENT EVENTS

There have been no significant subsequent events since the year ended 31 December 2022 that would have a
material impact on the financial position of the Company as reflected in these financial statements.

BOARD OF DIRECTORS’ APPROVAL

The financial statements were approved by the Board of Directors on 09 Shabaan 1444H,
corresponding to 1%t March 2023.
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