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Independent auditor’s report

To the shareholders of
Al Wasatah Al Maliah Company (Closed Joint Stock Company)
Riyadh, Kingdom of Saudi Arabia

Opinion

We have audited the financial statements of Al Wasatah Al Maliah Company, a Closed Joint Stock Company
(the “Company™), which comprise the statement of financial position as at 31 December 2020, and the
statements of profit or loss, statement of other comprehensive income, statement of changes in shareholders’
equity and cash flows for the year then ended, and notes to the financial statements, including a summary of
significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Company as at 31 December 2020, and its financial performance and its cash flows for the year
then ended in accordance with International Financial Reporting Standards (“IFRS™) that are endorsed in the
Kingdom of Saudi Arabia and other standards and pronouncements endorsed by the Saudi Organization for
Certified Public Accountants (“SOCPA”™).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) that are endorsed in
the Kingdom of Saudi Arabia. Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of the
Company in accordance with the professional code of conduct and ethics that are endorsed in the Kingdom of
Saudi Arabia that are relevant to our audit of the Company’s financial statements and we have fulfilled our
other ethical responsibilities in accordance with these requirements, We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of the Company’s management and Those Charged with Governance for the financial
statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with International Financial Reporting Standards that are endorsed in the Kingdom of Saudi Arabia and other
standards and pronouncements endorsed by SOCPA and Regulations for Companies and Company’s Articles
of Association and for such internal control as management determines is necessary to enable the preparation
of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Company’s management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the Company’s management either intends to liquidate the Company
or to cease operations, or has no realistic alternative but to do so.

Those charged with governance, in particular, the Audit Committee is responsible for overseeing the
Company’s financial reporting process.
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Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs that are endorsed in the Kingdom of Saudi Arabia will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs that are endorsed in the Kingdom of Saudi Arabia, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

- Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

- Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Company’s internal control.

- Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by Company’s management.

- Conclude on the appropriateness of Company’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Company to cease to continue as a going concern.

- Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

For Dr. Mohamed Al-Amri & Co.

Gihad Al-Amri
Certified Public Accountant
Registration No. 362

Riyadh, on 02 Sha’ban 1442 (H)
Corresponding to: 15 March 2021 (G)
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AL WASATAH AL MALIAH COMPANY
(Closed Joint Stock Company)

STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2020

(All amounts are rounded to nearest Saudi Riyal unless otherwise stated)

31 December 31 December

Note 2020 2019
ASSETS
Current assets
Cash and cash equivalents 5 63,628,019 71,916,025
Trade receivables 6 10,694,516 935,033
Prepayments and other current assets 7 1,338,458 1,067,276

75,660,993 73,918,334

Non-current assets

Financial assets at fair value through profit or loss (FVTPL) 8 6,860,306 6,279,573
Financial assets at fair value through other comprehensive
income (FVOCI) 9 141,185,100 110,777,797
Property and equipment 10 127,778 159,471
Intangible assets 11 - 4,313
148,173,184 117,221,154
TOTAL ASSETS 223,834,177 191,139,488
LIABILITIES
Current liabilities
Accrued and other liabilities 12 7,273,438 1,436,659
Provision for zakat and income tax 13 5,236,750 3,634,911
12,510,188 5,071,570
Non-current liabilities
Employees' end of service benefits 14 3,115,814 2,769,975
TOTAL LIABILITIES 15,626,002 7,841,545
SHAREHOLDERS’ EQUITY
Share capital 15 250,000,000 250,000,000
Investment reserve (1,205,652) (15,708,142)
Accumulated losses (40,586,173) (50,993,915)
TOTAL SHAREHOLDERS’ EQUITY 208,208,175 183,297,943
TOTAL LIABILITIES AND SHAREHOLDERS’ EQUITY 223,834,177 191,139,488
Contingencies and commitments 24 - -

The accompanying notes from 1 to 26 are an integral part of these financial statements
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AL WASATAH AL MALIAH COMPANY
(Closed Joint Stock Company)

STATEMENT OF PROFIT OR LOSS
FOR THE YEAR ENDED 31 DECEMBER 2020

(All amounts are rounded to nearest Saudi Riyal unless otherwise stated)

31 December 31 December
Note 2020 2019
INCOME
Revenue 16 23,052,222 5,393,596
Net changes in fair value of financial assets at FVTPL 17 2,094,895 2,834,545
Income from financial assets at FVOCI 709,410 980,514
Dividend income 3,443,895 2,838,811
Income from murabaha deposits 542,545 1,397,656
Other income 74,172 -
Total income 29,917,139 13,445,122
EXPENSES
Corporate finance expenses 2,108,948 570,337
Salaries and employees’ related expenses 10,728,146 8,323,374
Depreciation and amortization 10,11 56,344 78,550
Transaction costs of financial assets at FVTPL 53,678 46,854
(Reversal) / allowance for expected credit loss (360,000) 105,000
General and administrative expenses 18 2,967,004 3,306,295
Total expenses 15,554,120 12,430,410
Profit before zakat and income tax 14,363,019 1,014,712
Zakat and income tax charge 13 (4,344,940) (608,283)
Profit for the year 10,018,079 406,429

The accompanying notes from 1 to 26 are an integral part of these financial statements
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AL WASATAH AL MALIAH COMPANY
(A Closed Joint Stock Company)

STATEMENT OF OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2020

(All amounts are rounded to nearest Saudi Riyal unless otherwise stated)

Profit for the year
Other comprehensive income that will not be reclassified to
the statement of profit or loss:

Re-measurement gain on employees’ end of service benefits 14
Valuation gain on fair value of financial assets at FVOCI

Other comprehensive income for the year

31 December 31 December

Note 2020 2019
10,018,079 406,429

32,333 145,154

14,859,820 16,353,194

14,892,153 16,498,348

24,910,232 16,904,777

Total comprehensive income for the year

The accompanying notes from 1 to 26 are an integral part of these financial statements
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AL WASATAH AL MALIAH COMPANY
(A Closed Joint Stock Company)

STATEMENT OF CHANGES IN SHAREHOLDERS’ EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2020

(All amounts are rounded to nearest Saudi Riyal unless otherwise stated)

As at 1 January 2019

Profit for the year
Other comprehensive income for the year

Total comprehensive income
Transfer of loss on disposal of financial assets at
FVOCT to accumulated losses

As at 31 December 2019

Profit for the year
Other comprehensive income for the year

Total comprehensive income
Transfer of gain on disposal of financial assets
at FVOCI to accumulated losses

As at 31 December 2020

Analysis of accumulated losses:

As at 1 January 2019

Profit before zakat and income tax

Other comprehensive loss for the year
Zakat and income tax for the year (note 13)

Transfer of loss on disposal of financial assets at FVOCI

to accumulated losses
As at 31 December 2019

Profit before zakat and income tax
Other comprehensive income for the year

Zakat and income tax for the year (note 13)

Transfer of gain on disposal of financial assets at FVOCI

to accumulated losses
As at 31 December 2020

Share Investment Accumulate
capital reserve d losses Total
250,000,000 (33,740,290) (49,866,544) 166,393,166
- - 406,429 406,429
- 16,353,194 145,154 16,498,348
- 16,353,194 551,583 16,904,777
- 1,678,954 (1,678,954) -
250,000,000 (15,708,142) (50,993,915) 183,297,943
- - 10,018,079 10,018,079
- 14,859,820 32,333 14,892,153
- 14,859,820 10,050,412 24,910,232
- (357,330) 357,330 -
250,000,000 (1,205,652) (40,586,173) 208,208,175

Saudi Non-Saudi
shareholding shareholding Total
70.40% 29.60% 100 %
(43,506,166) (6,360,378) (49,866,544)
714,357 300,355 1,014,712
102,188 42,966 145,154
(608,283) - (608,283)
(1,181,984) (496,970) (1,678,954)
(44,479,888) (6,514,027) (50,993,915)
10,111,565 4,251,454 14,363,019
22,762 9,571 32,333
(3,646,216) (698,724) (4,344,940)
251,560 105,770 357,330
(37,740,217) (2,845,956) (40,586,173)

The accompanying notes from 1 to 26 are an integral part of these financial statements
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AL WASATAH AL MALIAH COMPANY
(A Closed Joint Stock Company)

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2020

(All amounts are rounded to nearest Saudi Riyal unless otherwise stated)

31 December 31 December

Note 2020 2019
CASH FLOWS FROM OPERATING ACTIVITIES:
Profit before zakat and income tax 14,363,019 1,014,712
Adjustments to reconcile net profit before zakat and income tax
to net cash used in operating activities:
Depreciation and amortization 10,11 56,344 78,550
Provision for employees’ end-of-service benefits 14 505,972 539,322
Net changes in fair value of financial assets at FVTPL 17 (2,094,895) (2,834,545)
(Reversal) / allowance for expected credit loss 6 (360,000) 105,000
Movement in operating assets and liabilities:
Trade receivables (9,399,483) 99,248
Prepayments and other current assets (271,182) (177,223)
Accrued and other liabilities 5,836,779 (181,197)
Cash generated from operations 8,636,554 (1,356,133)
Zakat and income tax paid 13 (2,743,101) (4,435,566)
Employees' end of service benefits paid 14 (127,800) (81,411)
Net cash generated from / (used in) operating activities 5,765,653 (5,873,110)
CASH FLOWS FROM INVESTING ACTIVITIES:
Additions to financial assets at FVOCI 9 (24,731,161) (13,772,980)
Proceeds from disposal of financial assets at FVOCI 9,183,678 5,799,237
Additions to financial assets at FVTPL (31,230,000) (23,418,000)
Proceeds from disposal of financial assets at FVTPL 32,744,162 41,551,052
Additions to property and equipment 10 (20,338) (25,669)
Net cash (used in) / generated from investing activities (14,053,659) 10,133,640
Net increase in cash and cash equivalents (8,288,006) 4,260,530
Cash and cash equivalents at beginning of the year 5 71,916,025 67,655,495
Cash and cash equivalents at the end of the year 5 63,628,019 71,916,025
Non-cash transactions
Reversal of expected credit loss allowance 6 360,000 529471
Unrealized gain on financial assets at FVOCI 14,859,820 16,353,194

The accompanying notes from 1 to 26 are an integral part of these financial statements
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AL WASATAH AL MALIAH COMPANY
(Closed Joint Stock Company)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

(All amounts are rounded to nearest Saudi Riyal unless otherwise stated)

1. GENERAL

Al Wasatah Al Maliah Company, a Closed Joint Stock Company (the “Company”) incorporated in the
Kingdom of Saudi Arabia is registered under Commercial Registration No. 1010241832 dated 20 Thul
Hijjal428H (corresponding to 30 December 2007), in accordance with a licence No. 06033-35 dated 3 Shaban
1427H (corresponding to 27 August 2006), issued by the Capital Market Authority (CMA). The Company
does not have a parent company or ultimate controlling party.

Major shareholders of the Company as at 31 December 2020 and 2019 are as follows:

Name of the shareholder % holding
Kenanga Investment Bank Berhad 29.6
Prince Saud Bin Fahad Bin Abdullah 10
Saleh AbdulAziz Al Rajhi Endowment Management 10
Al-Muwakaba for Industrial Dev. & Overseas Commerce 10
Others 40.4
100

The Company’s registered office is located at Al Olaya Street, P.O. Box 50315, Riyadh 11523 in Kingdom of
Saudi Arabia

The Company is engaged in arranging, managing investment and operating funds, custodian and dealing
services.

Impact of COVID-19

The pandemic of COVID-19 that has rapidly spread all across the world has not only endangered human lives
but has also adversely impacted the global economy. On 20 March 2020, the government in the Kingdom of
Saudi Arabia announced a temporary lock down as a measure to reduce the spread of the COVID-19. The
lockdown was subsequently relaxed from the end of May 2020.

The Company evaluated the nature and extent of the impact on its business and financial results. The
Company’s management have assessed the accounting implications of the said impact and considered the
following areas of its financial statements for this purpose:

- Expected credit losses under IFRS 9, ‘Financial Instruments’;

- Impairment of tangible and intangible assets under IAS 36, ‘Impairment of non-financial assets’;
- Provisions and contingent liabilities under IAS 37;

- Going concern assumption used for the preparation of these financial statements.

As aresult of a detailed assessment carried out by the Company’s management, the Covid-19 outbreak did not
result in any impact in the areas identified above and the Company’s operations. However, the Company will
continue to evaluate the nature and extent of Covid-19 and the impact, if any on its business and financial
results.

2. BASIS OF PREPARATION
2.1. Statement of compliance with IFRS

These financial statements of the Company have been prepared in accordance with International Financial
Reporting Standards (“IFRSs”) that are endorsed in the Kingdom of Saudi Arabia and other standards and
pronouncements endorsed by the Saudi Organization for Certified Public Accountants (“SOCPA”).



AL WASATAH AL MALIAH COMPANY
(Closed Joint Stock Company)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

(All amounts are rounded to nearest Saudi Riyal unless otherwise stated)

2.2. Basis of measurement

These financial statements have been prepared on historical cost basis and on a going concern concept, except
for the following items (refer to individual accounting policies for details):

Trade receivables at amortized cost;

Financial assets measured at fair value through profit or loss;

Financial assets measured at fair value through other comprehensive income; and

Employee’s end of service benefits which are measured at present value of future obligations using
projected unit credit method.

2.3.  Functional and presentation currency

These financial statements are presented in Saudi Riyals (SR), which is the functional currency of the
Company.

24. Financial year

The financial year of the Company commences on 1st January and ends on 31st December of each Gregorian
calendar year.

2.5.  Use of critical estimates and judgment

In preparing these financial statements, management has made judgments, estimates and assumptions that
affect the application of the accounting policies and the reported amount of assets, liabilities, income and
expenses. Actual result may differ from these estimates. Estimates and judgments are regularly evaluated and
are based on historical experience and other factors, including expectation of future events that are believed to
be reasonable under the circumstances.

The estimates and assumptions that have a significant risk of causing a material adjustment to the carrying
amount of assets and liabilities within the next financial year are addressed below:

Impairment losses on trade receivables

The Company measures the loss allowance for trade receivables and contract assets at an amount equal
to lifetime expected credit loss (ECL). The allowance for ECL on trade receivables and contract assets is
estimated using a provision matrix by reference to past default experience of the debtor and an analysis
of the debtor’s current financial position, adjusted for factors that are specific to the debtors, general
economic conditions of the industry in which the debtors operate and an assessment of both the current
as well as the forecast direction of conditions at the reporting date.

Trade accounts receivable are normally assessed collectively unless there is a need to assess a particular
debtor on an individual basis.
Useful lives and residual values of property and equipment and intangible assets

An estimate of the useful lives and residual values of property and equipment and intangible assets is made for
the purposes of calculating depreciation and amortization respectively. These estimates are made based on
expected useful lives of relevant assets. Residual value is determined based on experience and observable data
where available.
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AL WASATAH AL MALIAH COMPANY
(Closed Joint Stock Company)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

(All amounts are rounded to nearest Saudi Riyal unless otherwise stated)

Impairment of non-financial assets

An impairment loss is recognized for the amount by which the asset’s or cash-generating unit’s carrying
amount exceeds its recoverable amount. To determine the recoverable amount, management estimates
expected future cash flows from each cash-generating unit and determines a suitable interest rate in order to
calculate the present value of those cash flows. In the process of measuring expected future cash flow
management makes assumptions about future operating results. These assumptions are related to future events
and circumstances. The actual results may vary, and may cause significant adjustments to the Company’s
assets within the next financial year.

Recognition and measurement of provisions

By their nature, the measurement of provisions depends upon estimates and assessments whether the criteria
for recognition have been met, including estimates of the probability of cash outflows. The Company’s
estimates related to provisions for environmental matters are based on the nature and seriousness of the
contamination, as well as on the technology required for remediation. Provisions for litigation are based on an
estimate of costs, considering legal advice and other information available.

Provision for zakat and income tax

The calculation of the Company’s zakat and income tax charge necessarily involves a degree of
estimation and judgment in respect of certain items whose treatment cannot be finally determined until
resolution has been reached with the relevant tax authority or, as appropriate, through a formal legal
process. The final resolution of some of these items may give rise to material profits or losses and/or cash
flows.

Employees’ end of service benefits

The liabilities relating to defined benefit plans are determined using the projected unit credit method, with
actuarial valuations being carried out at the end of each annual reporting year. This method involves making
assumptions about discount rates and future salary increases. Due to the long-term nature of these benefits,
such estimates are subject to certain uncertainties. Significant assumptions used to carry out the actuarial
valuation have been disclosed in note 14 to these financial statements.

Measurement of fair values

A number of the Company’s accounting policies and disclosures require the measurement of fair values, for
both financial and non-financial assets and liabilities.

When measuring the fair value of an asset or liability, the Company uses observable market data as far as
possible. Fair values are categorized into different levels in a fair value hierarchy based on the inputs used in
the valuation techniques as follows:

e Level 1: quoted prices (unadjusted) in active markets for identical assets and liabilities.

e Level 2: inputs other than quoted priced included in Level 1 that are observable for the asset or liability,
either directly (i.e., as prices) or indirectly (i.e., derived from prices).

e Level 3: inputs for the asset or liability that are not based on observable market data (unobservable
inputs).

If the inputs used to measure the fair value of an asset or liability fall into different levels of the fair value
hierarchy, then the fair value measurement is categorised in its entirety in the same level of the fair value
hierarchy as the lowest level input that is significant to the entire measurement.

The Company recognizes transfers between the levels of the fair value hierarchy at the end of the reporting
year during which the change has occurred.

Further information about the assumptions made in measuring fair values is included in Note 24 of these
financial statements.
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AL WASATAH AL MALIAH COMPANY
(Closed Joint Stock Company)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

(All amounts are rounded to nearest Saudi Riyal unless otherwise stated)

3. NEW STANDARDS, INTERPRETATIONS AND AMENDMENTS TO EXISTING
STANDARDS
3.1 New standards, interpretations and amendments effective in current year

The following are the new standards, interpretations and amendments to standards that are effective in the
current year.

Standards Title Effective date
IAS 1 Presentation of Financial Statements- Amendments regarding the 1 January 2020
definition of materiality
IAS 8 Accounting Policies, Changes in Accounting Estimates and Errors 1 January 2020
IFRS 9, IAS 39 Interest Rate Benchmark Reforms 1 January 2020
and IFRS 7
IFRS 16 Amendment-to provide lessees with an exemption from assessing 1 June 2020
whether a COVID-19 related rent concession is a lease modification
Revised Conceptual Framework for Financial Reporting 1 January 2020

TIAS 1 - Presentation of Financial Statements

Amendments to its definition of material to make it easier for companies to make materiality judgements. The
materiality depends on the nature or magnitude of information, or both. An entity assesses whether
information, either individually or in combination with other information, is material in the context of its
financial statements taken as a whole.

IAS 8 - Accounting Policies, Changes in Accounting Estimates and Errors

The amendments are intended to make the definition of material easier to understand and are not intended to
alter the underlying concept of materiality in IFRS. In addition, the IASB has also issued guidance on how to
make materiality judgements when preparing general purpose financial statements in accordance with IFRS.

Amendments to IFRS 7, IFRS 9 and IAS 39 Interest Rate Benchmark Reform

The amendments to IFRS 9 and IAS 39 Financial Instruments: Recognition and Measurement provide a
number of reliefs, which apply to all hedging relationships that are directly affected by interest rate benchmark
reform. A hedging relationship is affected if the reform gives rise to uncertainty about the timing and/or amount
of benchmark-based cash flows of the hedged item or the hedging instrument.

Amendments to IFRS 16 Covid-19 Related Rent Concessions

On 28 May 2020, the IASB issued Covid-19-Related Rent Concessions - amendment to IFRS 16 Leases. The
amendments provide relief to lessees from applying IFRS 16 guidance on lease modification accounting for
rent concessions arising as a direct consequence of the Covid-19 pandemic. As a practical expedient, a lessee
may not elect to assess whether a Covid-19 related rent concession from a lessor is a lease modification. A
lessee that makes this election accounts for any change in lease payments resulting from the Covid-19 related
rent concession the same way it would account for the change under IFRS 16, if the change were not a lease
modification. The amendment applies to annual reporting periods beginning on or after 1 June 2020. Earlier
application is permitted.

Conceptual Framework for Financial Reporting issued on 29 March 2018

The Conceptual Framework is not a standard, and none of the concepts contained therein override the concepts
or requirements in any standard. The purpose of the Conceptual Framework is to assist the IASB in developing
standards, to help preparers develop consistent accounting policies where there is no applicable standard in
place and to assist all parties to understand and interpret the standards.
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AL WASATAH AL MALIAH COMPANY
(Closed Joint Stock Company)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

(All amounts are rounded to nearest Saudi Riyal unless otherwise stated)

Conceptual Framework for Financial Reporting issued on 29 March 2018 (continued)

This will affect those entities which developed their accounting policies based on the Conceptual Framework.
The revised Conceptual Framework includes some new concepts, updated definitions and recognition criteria
for assets and liabilities and clarifies some important concepts.

The Company does not have a material impact on its financial statements from the above.
3.2 New standards, interpretations and amendments not yet effective

There are a number of standards, amendments to standards, and interpretations which have been issued by the
IASB that are effective in future accounting periods that the Company has decided not to adopt early. The
most significant of these are as follows:

Standards Title Effective date

IFRS 9, TAS 39, Interest Rate Benchmark Reforms — Phase 2 1 January 2021

IFRS 7, IFRS 4 and

IFRS 16

IFRS 3 Business Combinations-Amendments updating a reference to the 1 January 2022
Conceptual Framework

IAS 37 Provisions, Contingent Liabilities and Contingent Assets- 1 January 2022

Amendments regarding the costs to include when assessing
whether a contract is onerous
IAS 16 Property, Plant and Equipment - Amendments prohibiting a 1 January 2022
company from deducting from the cost of property, plant and
equipment amounts received from selling items produced while
the company is preparing the asset for its intended use

IFRS 1 Annual Improvements to IFRS Standards 2018-2020 1 January 2022

IAS1 Presentation of Financial Statements - Amendments regarding the 1 January 2023
classification of liabilities

IFRS 9 Amendments regarding the interaction of IFRS 4 and IFRS 9 1 January 2023

3.3 Other

The Company does not expect any other standards issued by the IASB, but not yet effective, to have a material
impact on the Company.

The Company is yet to assess the impact of the above amendments in its financial statements.
4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

4.1.  Changes in significant accounting policies

Amendments to IFRS 16: COVID-19-Related Rent Concessions

Effective from 1 June 2020, IFRS 16 was amended to provide a practical expedient for lessees accounting for
rent concessions that arise as a direct consequence of the COVID-19 pandemic and satisfy the following
criteria:

(a) The change in lease payments results in revised consideration for the lease that is substantially the
same as, or less than, the consideration for the lease immediately preceding the change;

(b) The reduction is lease payments affects only payments originally due on or before 30 June 2021; and

(c) There are is no substantive change to other terms and conditions of the lease.
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AL WASATAH AL MALIAH COMPANY
(Closed Joint Stock Company)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

(All amounts are rounded to nearest Saudi Riyal unless otherwise stated)

Amendments to IFRS 16: COVID-19-Related Rent Concessions (continued)

Rent concessions that satisfy these criteria may be accounted for in accordance with the practical expedient,
which means the lessee does not need to assess whether the rent concession meets the definition of a lease
modification. Lessees apply other requirements in IFRS 16 in accounting for the concession. The Company,
being a lessee, did not receive any rent concession during the period and accordingly is not affected by this
amendment.

The principal accounting policies applied in the preparation of these financial statements are set out below.
These policies have been consistently applied to all years presented, unless otherwise stated.

4.2.  Foreign currency transactions and balances

Foreign currency transactions are translated into the functional currency, using the exchange rates prevailing
at the dates of the transactions (spot exchange rate). Foreign exchange gains and losses resulting from the
settlement of such transactions and from the re-measurement of monetary items at year-end exchange rates are
recognized in profit or loss.

Non-monetary items are not retranslated at year-end and are measured at historical cost (translated using the
exchange rates at the transaction date), except for non-monetary items measured at fair value which are
translated using the exchange rates at the date when fair value was determined.

4.3. Cash and cash equivalents

Cash and cash equivalents comprise cash in hand, cash with banks and other short-term highly liquid
investments with original maturities of three months or less from the date of purchase which are available to
the Company without any restriction, if any.

44. Financial Instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or
equity instrument of another entity.

i. Financial assets
Classification and initial measurement
The Company classifies its financial assets into one of the categories described below, depending on the
purpose for which the asset was acquired. The Company’s accounting policy for each category is as follows:
Fair value through profit or loss (FVTPL)

Financial assets fair valued through profit or loss are carried in the statement of financial position at fair value
with changes in fair value recognized in the statement of profit or loss. These are initially recognized at fair
value and transaction costs are charged to expenses in profit and loss account.

Fair value through other comprehensive income (FVTOCI)

Financial assets fair valued through other comprehensive income are carried at fair value with changes in fair
value recognized in other comprehensive income and accumulated in the fair value through other
comprehensive income reserve. Upon disposal any balance within fair value through other comprehensive
income reserve is reclassified directly to retained earnings / (accumulated losses) and is not reclassified to
statement of profit or loss.

Dividends are recognized in profit or loss unless the dividend represents a recovery of part of the cost of the
investment, in which case the full or partial amount of the dividend is recorded against the associated
investments carrying amount.
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Fair value through other comprehensive income (continued)

Purchases and sales of financial assets measured at fair value through other comprehensive income are
recognized on settlement date with any change in fair value between trade date and settlement date being
recognized in the fair value through other comprehensive income reserve.

Amortized cost

These assets arise principally from the provision of services to customers (e.g. trade receivables), but also
incorporate other types of financial assets where the objective is to hold these assets in order to collect
contractual cash flows and the contractual cash flows are solely payments of principal and interest. They are
initially recognized at fair value plus transaction costs that are directly attributable to their acquisition or issue,
and are subsequently carried at amortized cost using the effective profit rate method, less provision for
impairment, if any.

Impairment provisions for trade receivables are recognized based on the simplified approach within IFRS 9
using a provision matrix in the determination of the lifetime expected credit losses. During this process the
probability of the non-payment of the trade receivables is assessed. This probability is then multiplied by the
amount of the expected loss arising from default to determine the lifetime expected credit loss for the trade
receivables. On confirmation that the trade receivable will not be collectable, the gross carrying value of the
asset is written off against the associated provision.

The Company’s financial assets measured at amortized cost comprise trade receivables and cash and cash
equivalents in the statement of financial position.

Subsequent measurement of financial assets
Debt instruments that meet the following conditions are measured subsequently at amortized cost:

e the financial asset is held within a business model whose objective is to hold financial assets in order
to collect contractual cash flows; and

e the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

Debt instruments that meet the following conditions are measured subsequently at FVTOCI:

e the financial asset is held within a business model whose objective is achieved by both collecting
contractual cash flows and selling the financial assets; and

e the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

By default, all other financial assets are measured subsequently at FVTPL.
Presentation of impairment

Loss allowances for financial assets measured at amortized cost are deducted from the gross carrying amount of
the assets.

Impairment losses related to trade receivables, contract assets and other assets are presented separately in the
statement of profit or loss and other comprehensive income.
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De-recognition of financial assets

The Company derecognizes a financial asset only when the contractual rights to the cash flows from the asset
expire, or when it transfers the financial asset and substantially all the risks and rewards of ownership of the asset
to another entity. If the Company neither transfers nor retains substantially all the risks and rewards of ownership
and continues to control the transferred asset, the Company recognizes its retained interest in the asset and an
associated liability for amounts it may have to pay. If the Company retains substantially all the risks and rewards
of ownership of a transferred financial asset, the Company continues to recognize the financial asset and also
recognizes a collateralized borrowing for the proceeds received.

ii.  Financial liabilities
The Company classifies its financial liabilities into one of two categories, depending on the purpose for which
the liability is acquired.

The Company’s accounting policy for each category is as follows:

Fair value through profit or loss

Financial liabilities fair valued through profit or loss are carried in the statement of financial position at fair
value with changes in fair value recognized in the statement of profit or loss. The Company does not have any
liabilities held for trading nor has it optionally designated any financial liabilities at fair value through profit
or loss.

Other financial liabilities

Interest bearing liabilities are initially recognized at fair value net of any transaction costs directly attributable
to the issue of the instrument. Such interest-bearing liabilities are subsequently measured at amortized cost
using the effective interest rate method, which ensures that any interest expense over the period to repayment
is at a constant rate on the balance of the liability carried in the statement of financial position. For the purposes
of each financial liability, interest expense includes initial transaction costs and any premium payable on
redemption, as well as any interest or coupon payable while the liability is outstanding.

De-recognition

When an existing financial liability is replaced by another from the same lender on substantially different terms
or the terms of an existing liability are substantially modified, such an exchange or modification is treated as the
de-recognition of the original liability and the recognition of a new liability. The difference in the respective
carrying amounts is recognized in the statement of profit or loss.

Offsetting financial instruments

Financial assets and liabilities are offset and the net amount reported in the statement of financial position
when there is a legally enforceable right to offset the recognized amounts and there is an intention to settle on
a net basis or realize the asset and settle the liability simultaneously.

4.5. Property and equipment
Recognition and measurement

Items of property and equipment are measured at cost, which includes capitalized borrowing costs, if any, less
accumulated depreciation and any accumulated impairment losses. If significant parts of an item of property
and equipment have different useful lives, then they are accounted for as separate items (major components)
of property and equipment. All other repair and maintenance costs are recognized in the income statement as
incurred. The present value of the expected cost for the decommissioning of the asset after its use is included
in the cost of the respective asset if the recognition criteria for a provision is met.
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Subsequent expenditure

Subsequent expenditure is capitalized only if it is probable that the future economic benefits associated with
the expenditure will flow to the Company.

De-recognition

An item of property and equipment is derecognized upon disposal or when no future economic benefits are
expected from its use or disposal. Any gain or loss on disposal of an item of property and equipment is
recognized in statement of profit or loss and other comprehensive income as other income or expense.

Depreciation

The estimated useful lives of property and equipment for current and comparative periods are as follows:

Asset Category Useful life (vears)
Motor vehicles 5
Furniture and office equipment 10
Computer hardware 3-5
Leasehold improvements 10

The residual values, useful lives and methods of depreciation of property and equipment are reviewed
at each financial year end and adjusted prospectively, if appropriate.

4.6. Intangible assets

An intangible asset is initially recognized at cost which is equal to the fair value of consideration paid at
the time of acquisition of the asset.

An intangible asset is derecognized on disposal, or when no future economic benefits are expected from
use or disposal. Gains or losses arising from de-recognition of an intangible asset, measured as the
difference between the net disposal proceeds and the carrying amount of the asset are recognized in
statement of profit or loss when the asset is derecognized.

The intangible assets recognized by the Company, their useful economic lives are as follows:

Intangible asset Useful life (years)
Software 5 years

4.7. Impairment of non-financial assets

The Company assesses at each reporting date whether there is an indication that a non-financial asset may
be impaired. If any indication exists, the Company estimates the asset’s recoverable amount. An asset’s
recoverable amount is the higher of an asset’s or cash generating units (“CGU”) fair value less costs of
disposal and its value in use. It is determined for an individual asset, unless the asset does not generate
cash inflows that are largely independent of those from other assets or groups of assets. Where the
carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered impaired and
is written down to its recoverable amount.

A previously recognized impairment loss is reversed only if there has been a change in the assumptions
used to determine the asset’s recoverable amount since the last impairment loss was recognized. The
reversal is limited so that the carrying amount of the asset does not exceed its recoverable amount, nor
exceed the carrying amount that would have been determined, net of depreciation, had no impairment
loss been recognized for the asset in prior years. Such reversal is recognized in the statement of profit or
loss.
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4.8. Provisions

Provisions are recognized when the Company has a present legal or constructive obligation as a result of past
events and it is probable that an outflow of resources embodying economic benefits will be required to settle
the obligation and a reliable estimate can be made of the amount of the obligation. Provisions are reviewed at
each statement of financial position date and are adjusted to reflect the current best estimate.

4.9. Zakat and income tax

Zakat and income tax are provided for in the financial statements in accordance with Saudi General Authority
of Zakat and Tax (“GAZT”) laws and regulations. Zakat and income tax are charged to the statement of profit
or loss. Additional zakat and income tax liabilities, if any, related to prior years’ assessments arising from
GAZT are accounted for in the year in which the final assessments are finalized.

4.10. Employee benefits
Short-term employee benefits

Liabilities for salaries and any other short-term benefits that are expected to be settled wholly within 12 months
after the end of the year in which the employees render the related service are recognized in respect of
employees services up to the end of the reporting year and are measured at the amounts expected to be paid
when the liabilities are settled. The liabilities are presented as current employee benefit obligations in the
statement of financial position.

End of service benefits

The Company has end of service benefits which qualify as defined benefit plans. The employees are entitled
for benefits based on length of service and last drawn salary, and computed in accordance with the provisions
of the Saudi Arabian Labor and Workmen Law and the Company’s policy.

The liability for end of service benefits, being an unfunded plan, is determined using projected credit unit
method with actuarial valuations being conducted at end of annual reporting years. The related liability
recognized in statement of financial position is the present value of the end of service benefits obligation at
the end of the reporting year.

The discount rate applied in arriving at the present value of the defined benefits obligation represents the yield
on government bonds, by applying a single discount rate that approximately reflects the estimated timing and
amount of benefit payments.

End of service benefits are categorized as follows:

- Current service cost (increase in the present value of obligation resulting from employee service in the
current year).

- Interest expense (calculated by applying the discount rate at the beginning of the year to the end of
service benefits liability); and

- Re-measurement.

Current service cost and the interest expense arising on the end of service benefits liability are included in the
same line items in the statement of income as the related compensation cost.

Re-measurement, comprising actuarial gains and losses, is recognized in full in the year in which they occur,
in other comprehensive income without recycling to the profit or loss in subsequent year. Amounts recognized
in other comprehensive income are recognized immediately in retained earnings.

4.11. Share capital

Share capital represents the nominal value of shares that have been issued.
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4.12. Statutory reserve

Under the Company's By-Laws and the Companies Law the Company transfers 10% of the net comprehensive
income for the year to a statutory reserve until such reserve equals 30% of its share capital. This reserve is not
available for distribution.

4.13. Assets held under fiduciary capacity

Assets under management:

The Company offers assets management services to its customers, which include management of certain
mutual funds. Such assets are not treated as assets of the Company and accordingly are not included in these
financial statements.

4.14. Revenue recognition

e Fee from managing assets (including mutual funds) is recognized over time as the services are rendered.
® Subscription fee is recognized net of related expenses, upon subscription to the fund.
e Income from advisory services includes transaction fee and retainer fee;

- Transaction fee is recognized when the Company has rendered all services, based on milestones set
under the contract for delivery of service, to the customer and is entitled to collect the fee from the
customer with no contingencies associated with the fee.

- Retainer fee is recognized over time as the services are rendered.

Custody fee is recognized over time as the services are rendered.

Dividend from investments is recognized when earned or publicly declared by the investee.

Income from murabaha investments are recognized on accrual basis.

Realized gain on financial assets at fair value through profit and loss is recognized on sale and calculated
using average cost.

4.15. General and administrative expenses

Expenses are measured and recognized as a year cost at the time when they are incurred. Expenses related to
more than one financial year are allocated over such years proportionately. All expenses, excluding direct
costs are classified as general and administration expenses.

4.16. Contingent liabilities

A contingent liability is disclosed when the Company has a possible obligation as a result of past event,
whose existence will be confirmed only by the occurrence or non-occurrence, of one or more uncertain
future events not wholly within the control of the Company; or the Company has a present legal or
constructive obligation that arises from past events, but is not probable that an outflow of the resources
embodying economic benefits will be required to settle the obligation, or the amount of the obligation
cannot be measured with sufficient reliability.
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5. CASH AND CASH EQUIVALENTS

31 December 31 December

2020 2019

Cash in hand 5,154 1,977
Cash at bank 16,622,865 45,914,048
Murabaha deposits with a local bank 47,000,000 26,000,000
63,628,019 71,916,025

The effective commission rate on murabaha deposits as at 31 December 2020 is 0.735% per annum (31 December

2019: 2.15% per annum) with original maturity of less than 3 months.
6. TRADE RECEIVABLES

31 December 31 December

2020 2019

Asset management fee receivable (Note 19) 573,924 487,658
Advisory fee receivable 10,225,592 912,375
10,799,516 1,400,033

Allowance for expected credit losses (105,000) (465,000)
Trade receivables 10,694,516 935,033

The movement in allowance for expected credit losses (“ECL”) during the year is as follows:

31 December

31 December

2020 2019
As at beginning of the year 465,000 889,471
Reversal during the year (360,000) (529,471)
Expected credit loss allowance for the year - 105,000
As at end of the year 105,000 465,000

During the year the Company has written off certain trade receivable balances which were considered
doubtful and provided in prior years. As a result, corresponding allowance for expected credit loss was

also reversed.

The Company’s accounts receivable has been assessed for impairment allowance under expected credit
loss (ECL) model as per IFRS 9. In the opinion of the management, there is no need for impairment of
trade receivables, as the total outstanding balance at the year-end was fully recovered subsequently.

7. PREPAYMENTS AND OTHER CURRENT ASSETS

31 December 31 December

2020 2019

Prepayments 839,918 864,916
Dividend receivable 189,485 -
Staff loan 129,474 -
Accrued income on murabaha deposits and Sukuk 121,181 97,164
Rent deposit 56,400 56,400
Others 2,000 48,796
1,338,458 1,067,276
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8. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS
31 December 31 December
2020 2019
Public fund managed by the Company
Wasatah Saudi Equity Fund * 6,860,306 6,279,573
* Investment in this fund is valued at the latest available unaudited net asset value of this fund.
Carrying Unrealized
Fair value amount gain
31 December 2020 6,860,306 6,279,573 580,733
31 December 2019 6,279,573 5,792,082 487,491
Units held by the Company in its managed fund are as follows:
31 December 31 December
2020 2019
Units held 5,000 5,000
Percentage of units held 69 % 65%
9, FINANCIAL ASSETS AT FAIR VALUE THROUGH OTHER COMPREHENSIVE
INCOME
31 December 31 December
Note 2020 2019
Listed equity securities * 9.1 121,187,100 90,779,797
Sukuk 9.2 19,998,000 19,998,000
141,185,100 110,777,797

* The Company elected to classify these equity investments irrevocably as designated at fair value through

other comprehensive income.

9.1. Listed equity securities

31 December 31 December

2020 2019

As at 1 January 90,779,797 66,452,860
Additions 24,731,161 13,772,980
Disposals, net (8,826,348) (7,478,191)
Changes in fair value recognized in OCI 14,502,490 18,032,148
As at 31 December 121,187,100 90,779,797
31 December 31 December

2020 2019

Cost 122,390,752 106,485,939
Unrealized loss (1,203,652) (15,706,142)
Fair value 121,187,100 90,779,797
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9.1. Listed equity securities (continued)

Investments at fair value through other comprehensive income represent the following equities:

-22 -

Cost Fair value Unrealized loss
31 December 2020

Savola Group 10,058,604 10,238,250 179,646
The Qassim Cement Company 15,413,327 14,742,000 (671,327)
Yanbu Cement 6,885,000 6,893,500 8,500
Arriyadh Development Company 13,528,325 13,056,800 (471,525)
Etihad Etisalat Company 5,997,500 7,162,500 1,165,000
Saudi International Petrochemical Company 7,889,208 6,563,743 (1,325,465)
Saudi Pharmaceutical Industries 9,737,531 9,800,000 62,469
Saudi Chemical Company 6,440,676 7,707,628 1,266,952
Saudi Ground Services Company 10,543,862 6,420,000 (4,123,862)
Lazurde Company for Jewelry 852,037 465,166 (386,871)
Riyad REIT 13,802,395 13,430,000 (372,395)
Al Rajhi REIT 13,890,114 14,647,000 756,886
Saudi Arabian Oil Company 2,128,864 2,328,445 199,581
Al Hammadi Company 4,990,709 7,225,000 2,234,291
Sulaiman Habib 232,600 507,068 274,468
122,390,752 121,187,100 (1,203,652)

Cost Fair value Unrealized loss

31 December 2019
The Qassim Cement Company 15,413,327 12,030,200 (3,383,127)
Arriyadh Development Company 13,528,325 11,400,000 (2,128,325)
Savola Group 10,058,604 8,274,915 (1,783,689)
Saudi Ground Services Co 10,543,862 7,020,000 (3,523,862)
Saudi International Petrochemical Company 7,889,209 6,806,283 (1,082,926)
Saudi Pharmaceutical Industries 7,632,555 4,722,425 (2,910,130)
Yanbu Cement Company 6,885,000 6,485,500 (399,500)
Saudi Chemical Company 6,440,676 5,288,381 (1,152,295)
Etihad Etisalat Company 5,997,500 6,250,000 252,500
Saudi Arabian Oil Co. 2,128,864 2,345,077 216,213
Al Hammadi Company 4,990,709 5,260,000 269,291
Lazurde Company for Jewelry 852,036 391,016 (461,020)
Al Rajhi REIT 5,309,600 5,796,000 486,400
Riyadh REIT 8,815,672 8,710,000 (105,672)
106,485,939 90,779,797 (15,706,142)
9.2. Sukuk

31 December 31 December

2020 2019

Investment in Sukuk- Bank Al Jazira 20,000,000 20,000,000
Unrealized loss (2,000) (2,000)
19,998,000 19,998,000




AL WASATAH AL MALIAH COMPANY
(Closed Joint Stock Company)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

(All amounts are rounded to nearest Saudi Riyal unless otherwise stated)

9.2. Sukuk (continued)

This represents the amount invested in Bank Al-Jazira Tier II Sukuk with a profit rate of 6 months SAIBOR
plus 190 bps, maturing on 2 June 2026. The investment is exposed to counter party credit risk i.e. Bank Al-
Jazira.

10. PROPERTY AND EQUIPMENT

Furniture
Motor and office Computer Leasehold 2019
Vehicle equipment Hardware improvements Total
SR SR SR SR SR
2020
Cost:
As at 1 January 2020 107,500 343,421 567,735 192,840 1,211,496
Additions during the year - 1,595 18,743 - 20,338
Disposal - - (364,050) - (364,050)
As at 31 December 2020 107,500 345,016 222,428 192,840 867,784
Accumulated depreciation:
As at 1 January 2020 (107,500) (238,210)  (546,299) (160,016) (1,052,025)
Charge for the year - (16,735) (14,315) (20,981) (52,031)
Elimination on disposal 364,050 364,050
As at 31 December 2020 (107,500) (254,945) (196,564) (180,997) (740,006)
Net Book Value:
As at 31 December 2020 - 90,071 25,864 11,843 127,778
Cost
As at 1 January 2019 107,500 335,247 550,240 192,840 1,185,827
Additions during the year - 8,174 17,495 - 25,669
As at 31 December 2019 107,500 343,421 567,735 192,840 1,211,496
Accumulated depreciation
As at 1 January 2019 (107,499) (220,825)  (528,878) (121,448) (978,650)
Charge for the year - (17,386) (17,421) (38,568) (73,375)
As at 31 December 2019 (107,499) (238,211)  (546,299) (160,016) (1,052,025)
Net Book Value:
As at 31 December 2019 1 105,210 21,436 32,824 159,471
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11. INTANGIBLE ASSETS

31 December

31 December

2020 2019
Cost:
As at 1 January 25,875 25,875
As at 31 December 25,875 25,875
Accumulated amortization:
As at 1 January (21,562) (16,387)
Amortization charge for the year (4,313) (5,175)
As at 31 December (25,875) (21,562)
Net Book Value:
As at 31 December - 4,313
12. ACCRUED AND OTHER LIABILITIES
31 December 31 December
2020 2019
Employee costs 2,807,802 80,549
VAT payable 2,379,831 30,853
Accrued expenses for advisory contracts 613,000 79,000
Accrued allowance for board and committee meetings (note 20) 587,000 607,000
Lead management fee 500,000 -
Accrued professional fee 355,834 573,375
Subscription fee - 1,800
Utilities 6,000 58,885
Other 23,971 5,197
7,273,438 1,436,659

13. PROVISION FOR ZAKAT AND INCOME TAX

The Company’s Saudi shareholders are subject to zakat in accordance with the regulations of the General
Authority of Zakat and Tax (the “GAZT”) as applicable in the Kingdom of Saudi Arabia. Zakat amounting to
SR 2.55 million for the year ended 31 December 2020 (31 December 2019: SR 2.88) is charged to Saudi
shareholders (70.40% of share capital) in the statement of profit or loss.

The Company’s Non-Saudi shareholders are subject to taxation in accordance with the regulations of the
GAZT as applicable in the Kingdom of Saudi Arabia. For the year ended 31 December 2020, tax charge is SR
0.7 million (31 December 2019: nil). It is recognized for Non-Saudi shareholders (29.60% of share capital) in
the statement of profit or loss.

The summary of main components and amount of zakat base is as follows:
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Zakat charge for the year

31 December 31 December

2020 2019
Adjusted income 14,964,899 1,455,011
Shareholders' equity 250,160,047 229,464,696
Provisions - net 4,168,456 4,122,935
Non- current assets including investments (124,166,946) (76,563,740)
Zakat base 145,126,456 158,478,902
Saudi partner share 70.4% (zakat base) 102,169,025 111,569,147
Zakat @ 2.5% on higher of zakat base or adjusted income 2,554,226 2,875,918

Movement in provision for zakat and income tax

31 December 31 December
2020 2019
Opening balance as at 1 January 3,634,911 7,462,194

Payments made during the year (2,743,101) (4,435,566)
Charge for the year — zakat 2,554,226 2,875,918
Charge for the year — income tax 698,724 -
Prior year charge / (reversal) 1,091,990 (2,267,635)
4,344,940 608,283
Closing balance as at 31 December 5,236,750 3,634,911

Status of assessments

The Company submitted all its zakat and income tax declarations for all the years up to the year ended 31
December 2019 with the GAZT.

The Company received final assessment from GAZT dated 15 September 2019 and paid an amount of SR 2.04
million as a final settlement against zakat for all the years from 2007 to 2013. The bank guarantee submitted
to GAZT during the objection period was released by GAZT in December 2019.

The Zakat assessment for the year from 2014 to 2018 is under review by GAZT.
14. EMPLOYEES’ END OF SERVICE BENEFITS

The Company has an unfunded plan for defined benefit obligation for employees’ end of service benefits. Cash
generated by operations are considered sufficient to meet these obligations as they become due.

The Company pays end of service benefits to its employees in accordance with Saudi labor law. Additionally,
the Company calculates the carrying value of end of service benefits using the projected credit unit method
through a qualified actuary to comply with IFRSs.

The most recent actuarial valuation of the present value of the end of service benefit obligation was carried out
as at 31 December 2020. During the financial year, there were no material fluctuations or events affecting the
actuarial assumptions used to calculate the liability, except for decrease in salary grown rate, mainly due to
current economic conditions as a result of COVID-19.

The present value of the defined benefit obligation, and the related current service cost and past service cost,
were measured using the projected unit credit method.
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14.1 Movements in defined benefit obligation

Defined benefit obligation
As at 1 January

Included in profit or loss
Current service cost
Interest cost

Benefits paid

Included in other comprehensive income
Actuarial gain on re-measurement of defined liability
As at 31 December

Significant assumptions

31 December

31 December

2020 2019
2,769,975 2,457,218
419,126 418,918
86,846 120,404
505,972 539,322
(127,800) (81,411)
(32,333) (145,154)
3,115,814 2,769,975

The significant assumptions used in determining defined benefit obligations for the year ended are as follows:

Discount rate
Long term salary increases

Sensitivity analysis

Discount rate + 0.5%
Discount rate - 0.5%
Long term salary increases + 0.5 %
Long term salary increases - 0.5%

15. SHARE CAPITAL

31 December 31 December
2020 2019

1.80% 3.00%

1.80% 3.00%

31 December

31 December

2020 2019
3,004,003 2,627,492
3,235,473 2,925,112
3,212,785 2,868,483
3,024,113 2,677,650

The Company’s issued and fully paid up capital is SR 250,000,000 comprising 25,000,000 shares of SR 10
each at 31 December 2020 and 31 December 2019. Refer to Note 1 of these financial statements for

shareholders’ details and their respective shareholding.

16. REVENUE

Disaggregation of revenue by major service category
Income from asset management services
Income from advisory services
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2020 2019
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Disaggregation of revenue by customer type 31 December 31 December

2020 2019
Related parties (note 19) 1,274,922 1,459,365
Other corporates 21,777,300 3,934,231

23,052,222 5,393,596

Disaggregation of revenue by recognition principle

Performance obligation satisfied at point in time 21,777,300 3,934,231
Performance obligation satisfied over time 1,274,922 1,459,365

23,052,222 5,393,596

17. NET CHANGES IN FAIR VALUE OF FINANCIAL ASSETS AT FVTPL

31 December 31 December

2020 2019
Realized gain on sale of financial assets at FVTPL — equity investments 1,514,162 2,313,762
Realized gain on sale of financial assets at FVTPL - Public funds - 33,292
Unrealized gain / (loss) from investments at FVTPL - Public funds 580,733 487,491

2,094,895 2,834,545

18. GENERAL AND ADMINISTRATIVE EXPENSES

31 December 31 December

2020 2019
Professional fees 680,520 836,218
Board and committee meeting expenses 594,864 580,160
Rent and premises related expenses 548,777 543,747
IT support and communication expenses 234,916 289,723
Insurance expenses 420,360 453,071
General administration cost 352,398 336,825
Travelling expenses 21,455 114,685
Repair and maintenance 79,680 108,886
Printing and stationery 20,250 24,921
Bank charges 5,107 7,149
Other expenses 8,677 10,910

2,967,004 3,306,295
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19. RELATED PARTY TRANSACTIONS AND BALANCES

The Company in the normal course of business carries out transactions with various related parties. Related
parties’ transactions are carried out at an arm’s length and conditions approved by the Company’s Board. The
terms and conditions of these transactions were no more favorable than those available, or which might
reasonably be expected to be available, in similar transactions with non key management personnel and non-
related companies on an arm’s length basis.

Outstanding balances at the year-end are unsecured, interest-free and settled in cash. There have been no
guarantees provided or received for any related party receivables or payables.

Amount of transaction Closing balance
during the year Receivable / (Payable)
31 December 31 December
2020 2019 2020 2019

Nature and related party
Asset Management fee income
Meta Med Fund 200,625 200,625 - -
Wasatah Food and Beverage Fund 410,904 513,630 76 224,187
Wasatah IPO Fund - 87,477 - -
Wasatah Saudi Equity Fund 113,038 115,120 72,023 37,710
Wasatah Meta Health Fund 542,513 542,513 501,825 225,760
DPM — Retail 7,842 - - -

1,274,922 1,459,365 573,924 487,657
Remuneration to Key Management
personnel
Directors
Board meeting allowance 372,000 378,000 (60,000) -
Accrued against expenses - - (587,000)  (607,000)
Executives
Salaries and other benefits 7,846,662 4214243  (2,825,663) -

20. ASSETS HELD UNDER FIDUCIARY CAPACITY
Assets under management:

These represent the net assets of mutual funds managed by the Company, which amounts to
SR 240,426,885 as at 31 December 2020 (31 December 2019: SR 447,754,354). Consistent with the
Company’s accounting policy, such balances are not included in the Company’s financial statements.

21. REGULATORY REQUIREMENTS AND CAPITAL ADEQUACY RATIO

The Capital Market Authority (the “CMA”) has issued Prudential Rules (the “Rules”) dated 30 December
2012G (Corresponding to 17 Safar 1434H). According to the Rules, the CMA has prescribed the framework
and guidance regarding the minimum capital requirement and its calculation methodology. The Company's
objectives when managing capital are to comply with the capital requirements set by the CMA to safeguard
the Company's ability to continue as a going concern and to maintain a strong capital base.

In accordance with this methodology, the Company has calculated its minimum capital required and capital
adequacy ratios as follows:
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21. REGULATORY REQUIREMENTS AND CAPITAL ADEQUACY RATIO (continued)
31 December 31 December

2020 2019
Capital base
Tier I Capital 208,175,842 183,148,476
Tier II Capital - -
Total Capital Base 208,175,842 183,148,476
Minimum Capital Requirement:
Market Risk 18,000,000 1,004,731
Credit Risk 43,337,070 25,105,016
Operational Risk 3,888,530 3,107,603
Total Minimum Capital Required 65,225,600 29,217,350
Capital adequacy ratio
Surplus in Capital 142,950,242 153,931,126
Total Capital Ratio (times) 3.19 6.27

a) The comparative information has been extracted from the Company’s annual Capital Adequacy Model for
31 December 2019 submitted to CMA.

b) Capital Base of the Company comprise of:

- Tier-I capital consists of paid-up share capital, retained earnings, reserves excluding revaluation reserves,
with certain deductions as per the Rules.

- Tier-1I capital consists of revaluation reserves with certain deductions as per the Rules.

The minimum capital requirements for market, credit and operational risk are calculated as per the
requirements specified in the Rules.
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22, FINANCIAL INSTRUMENTS - RISK MANAGEMENT
The Company is exposed through its operations to the following financial risks:

- Credit risk

- Interest rate risk

- Foreign exchange risk

- Other market price risk, and
- Liquidity risk.

In common with all other businesses, the Company is exposed to risks that arise from its use of financial
instruments. This note describes the Company's objectives, policies and processes for managing those risks
and the methods used to measure them. Further quantitative information in respect of these risks is presented
throughout these financial statements.

There have been no substantive changes in the Company's exposure to financial instrument risks, its objectives,
policies and processes for managing those risks or the methods used to measure them from previous periods
unless otherwise stated in this note.

The principal financial instruments used by the Company, from which financial instrument risk arises, are as
follows:

Cash and cash equivalents

Trade receivables

Financial assets at fair value through profit or loss

Financial assets at fair value through other comprehensive income
Other liabilities

General objectives, policies and processes

The Board has overall responsibility for the determination of the Company's risk management objectives and
policies and, whilst retaining ultimate responsibility for them, it has delegated the authority to the management
for designing and operating processes that ensure the effective implementation of the objectives and policies
to the Company's finance function.

The overall objective of the Board is to set policies that seek to reduce risk as far as possible without unduly
affecting the Company's competitiveness and flexibility.

The most significant financial risks to which the Company is exposed are described below.
Credit risk

Credit risk is the risk that one party to a financial instrument will fail to discharge its obligation and cause the
other party to incur a financial loss.

The Company is exposed to credit risk on its cash at bank, trade receivables, murabaha deposits and
commission receivable thereon and Sukuk. Balances with banks, murabaha deposits and Sukuk investment are
placed with different banks. The credit risk against banks is generally managed on the basis of external credit
grading of the bank. The Company is dealing with banks that at least meet the investment grade credit rating.
The management seeks to limit its credit risk on asset management fee receivables by monitoring credit
exposures from the funds managed by it and does not consider itself exposed to significant credit risk in respect
of these balances because of having a priority as creditor over the unit holders of the fund. For other financial
assets credit risk is managed and controlled by monitoring credit exposures, limiting transactions with specific
counter-parties, and continually assessing the creditworthiness of counter-parties.

The table below shows the maximum exposure to credit risk for the components of the statement of financial
position.
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Credit risk (continued)

31 December 31 December
2020 2019

Rated at least BBB -
Cash at bank 16,622,865 45,914,048
Murabaha deposits with banks 47,000,000 26,000,000
Financial assets at FVOCI - Sukuk 20,000,000 20,000,000
Accrued income on murabaha deposits and Sukuk 121,181 97,164
Unrated
Considered secured
Asset management fee receivable from fund managed by the Company 573,924 487,658
Unsecured
Adpvisory fee receivable 10,225,592 912,375
Investments at fair value through profit and loss — Public funds 6,860,306 6,279,573
Financial assets at fair value through other comprehensive income —
equity investments 121,187,100 98,779,797
Dividend receivable 189,485 -
Other receivables & rent deposit 58,400 105,196
Total exposure to credit risk 222,838,853 198,575,811

The Company’s unimpaired trade receivables which are neither past due nor impaired amounted to SR
10,694,516 (31 December 2019: SR 955,033). Trade receivables past due but not impaired at the reporting
date can be shown as follows:

31 December 31 December

2020 2019

Current 9,164,682 185,634
Up to 3 months 1,161,482 529,352
Up to 6 months 168,472 154,043
Up to 12 months 199,880 66,004
10,694,516 935,033

Market risk

It is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes
in interest rates (interest rate risk), foreign exchange rates (foreign currency risk) or other market factors (other
market price risk). The details related to these risks are more fully described below:

Commission rate risk

Commission rate risk is the uncertainty of future earnings resulting from fluctuations in commission rates. The
risk arises when there is a mismatch in the assets and liabilities which are subject to commission rate
adjustment within a specified year. The Company has commission bearing investment in Sukuk and murabaha
deposits. Management monitors the market changes in commission rates on regular basis to minimize
commission rate risk.
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Currency risk

Currency risk is the risk that the value of a financial instrument will fluctuate due to changes in foreign currency
exchange rates. The Company's does not have any other significant foreign currency exposure as transactions
are principally carried out in Saudi Riyals.

Fair value risk

The Company is exposed to market risk with respect to its investments. The Company limits market risks by
diversification of its investments and monitoring continuously the developments in the stock and international
funds markets. In addition, the key factors that affect the equity and debt market movements are monitored
including analysis of the operational and financial performance of investees.

Price risk

Price risk is the risk that the value of a financial instrument will fluctuate because of changes in market
prices, whether those changes are caused by factors specific to the individual instrument or its issuer or
factors affecting all instruments traded in the market.

Liquidity risk

Liquidity risk is the risk that an enterprise will encounter difficulty in raising funds to meet commitments
associated with financial instruments. Liquidity risk may also result from the inability to sell a financial asset
quickly at an amount close to its fair value. Liquidity risk is managed by monitoring on a regular basis that

sufficient funds are available to meet any current and future financial commitments as and when they fall due.
As at 31 December 2020 and 31 December 2019, all financial liabilities were current in nature.

. . s s 31 December 31 December
Classification of financial instruments 2020 2019
Financial assets at amortized cost:

Cash at bank 16,622,865 45,914,048
Murabaha deposits with banks 47,000,000 26,000,000
Trade receivables 10,694,516 935,033
Accrued income on murabaha deposits and Sukuk 121,181 97,164
Dividends receivable 189,485 -
Other receivables & rent deposit 58,400 105,196
Financial assets classified at FVTPL:

Mutual fund 6,860,306 6,279,573
Financial assets at FVOCI

Sukuk 19,998,000 19,998,000
Listed equity securities 121,187,100 90,779,797
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Current versus non-current classification

The company presents assets and liabilities in the statement of financial position based on current/non-current
classification.

An asset 1s current when it is:

Expected to be realised or intended to sold or consumed in the normal operating cycle.

Held primarily for the purpose of trading.

Expected to be realised within twelve months after the reporting period; or

Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve
months after the reporting period.

¢ All other assets are classified as non-current.

A liability is current when:

It is expected to be settled in the normal operating cycle.

It is held primarily for the purpose of trading.

It is due to be settled within twelve months after the reporting period; or

There is no unconditional right to defer the settlement of the liability for at least twelve months after the
reporting period.

23. FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based on the
presumption that the transaction to sell the asset or transfer the liability takes place either:

. In the principal market for the asset or liability, or
. In the absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible by the Company. The fair value of an asset
or a liability is measured using the assumptions that market participants would use when pricing the asset or
liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset considers a market participant's ability to generate economic
benefits from the asset’s highest and best use or by selling it to another market participant that would utilize
the asset in its highest and best use.

Assets and liabilities measured at fair value in the statement of financial position are grouped into three levels
of fair value hierarchies. This grouping is determined based on the lowest level of significant inputs used in
fair value measurement, as follows:

e Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities

e Level 2: inputs other than quoted prices included within Level 1 that are observable for the asset or
liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices)

e Level 3: inputs for the asset or liability that are not based on observable market data (unobservable
inputs).
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23. FAIR VALUE OF FINANCIAL INSTRUMENTS (CONTINUED)

The following table shows the fair value of financial assets, including their levels in the fair value hierarchy.
There were no transfers between levels during the year.

Level 1 Level 2 Level 3 Total
Financial assets
As at 31 December 2020
- FVTPL 6,860,306 - - 6,860,306
-FVOCI 121,187,100 19,998,000 - 141,185,100
As at 31 December 2019
-FVTPL 6,279,573 - - 6,279,573
-FVOCI 90,779,797 19,998,000 - 110,777,797

Financial instruments not measured at fair value

Financial instruments not measured at fair value include cash and cash equivalents, trade receivables, and other
payables. Due to their short-term nature, the carrying value of these financial instruments approximates their
fair value.

24, CONTINGENCIES AND COMMITMENTS

There were no contingent liabilities and commitments of the Company as at 31 December 2020 (31 December
2019: SR nil).

25. SUBSEQUENT EVENTS

There have been no significant subsequent events since the year ended 31 December 2020 that would have a
material impact on the financial position of the Company as reflected in these financial statements.

26. APPROVAL OF THE FINANCIAL STATEMENTS

These financial statements were approved by the Company’s board of directors on 18 Rajab 1442 (H)
corresponding to 02 March 2021 (G).
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